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REPORT OF THE INDEPENDENT AUDITORS ON THE SUMMARY FINANCIAL STATEMENTS

To the Shareholders of NMB Bank Limited

Opinion

The summary financial statements, which comprise the summary statement of financial position as at Ahsad 31, 2078 (July
15, 2021), the summary statement of profit or loss, the summary statement of comprehensive income, summary statement
of changes in equity and summary statement of cash flow for the year then ended, and related notes are derived from the

audited financial statements of NMB Bank Limited (the Bank) for the year ended Ashad 31, 2078. We expressed a qualified
opinion on those financial statements in our report dated Kartik 14, 2078 (October 31, 2021).

In our opinion, the accompanying summary financial statements are consistent, in all material respects, with the audited
financial statements, on the basis described in the Notes to the summary financial statements. However, the summary
financial statements are misstated to the equivalent extent as the audited financial statements of NMB Bank Limited for the
year ended Ashad 31, 2078. -

y Financial S

The summary financial statements do not contain all the disclosures required by the Nepal Financial Reporting Standards
(NFRS). Reading the summary financial statements and the auditors' report thereon, therefore, is not a substitute for
reading the audited financial statements and the auditors’ report thereon.

The Audited Financial Statements and Our Report Thereon

We expressed a qualified audit opinion on the audited financial statements in our report dated Kartik 14, 2078. The basis for
our qualified audit opinion was the Bank’s accounting treatment on acquisition of the then Kanchan Development Bank
Limited and for the effect of qualified opinion from the previous year. The Bank has followed the accounting treatment as per
the Nepal Rastra Bank (NRB) Merger and Acquisition Bylaws, 2073 which is binding to the banks and financial institutions in
the country. During the year the Bank acquired the then Kanchan Development Bank Limited and settled the purchase
consideration through issue of its own equity share. The Bank has measured identifiable assets acquired and liabilities
assumed on cost basis and purchase consideration transferred at face value of shares. Accordingly, the resulting difference
amount on share swap of the entities was transferred to Capital Reserve as per the provision of the Bylaws.

However, NFRS 3: Business Combinations and Carve-Out issued by the Institute of Chartered Accountants of Nepal dated
Kartik 25, 2077 (November 10, 2020) for NFRS 3: Business Combinations, provides that the acquirer shall measure the
identifiable assets acquired and liabilities assumed and consideration transferred at their acquisition date fair value and
recognize goodwill or bargain purchase for the difference between net assets acquired and the consideration transferred.

Had the Bank followed the Carve-out, the Capital Reserve would have been decreased by NPR 87,664,500, the Property,
Plant and Equipment and Other Components of Equity — Share Premium would have been increased by NPR 28,394,759
and NPR 293,487,517 respectively and Goodwill would have been recognized at NPR 177,428,258 as on period end date.

ity for the

y Financial

Management is responsible for the preparation of the summary financial statement on the basis described in the Notes to
the summary financial statement.
Auditors’ Responsibility

Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material
respects, with the audited financial statements based on our procedures, which were conducted in accordance with Nepal
Standard on Auditing (NSA) 810 (Revised), Engagements to Report on Summary Financial Statements.

Krishna Prasad Acharya, FCA
Managing Partner

K.M.U. & Associates, Chartered Accountants
Place: Lalitpur

Date: November 25, 2021

Managing Rartner

Dev Associates, Chartered Accountants
Place: Lalitpur

Date: November 25, 2021
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