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ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Shareholders of NMB Bank Limited

Report on the Consolidated Financial Statements

We have audited the accompanying financial statements of NMB Bank Limited (the “Bank™), and the
consolidated financial statements of the Bank and its subsidiary (the “Group”), which comprise the
consolidated statement of financial position as at Ashadh 32, 2075 (July 16, 2018), and the
consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity and, consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements.

Management’s responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedure to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal control relevant to the
Bank's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Bank's internal control.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as at Ashadh 32, 2075 (July 16, 2018), and its financial performance
and cash flows for the year then ended in accordance with the Nepal Financial Reporting Standards
and Company Act, 2063.7"

Report on the requirements of Banks and Financial Institutions Act, 2073 and Company
Act, 2063

We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit; the returns received from the
branch offices of the bank, though the statements are independently not audited, were adequate for
the purpose of the audit; the financial statements including the consolidated statement of financial
position, consolidated statement of profit or loss, consolidated statement of comprehensive income,

64 Bishal Basti "Ka", Bishal Nagar, Kathmandu, Nepal. Tel: +977 14420807 |08 | 10 Fax: +977 1 4440528 Email: info@sar.com.rip Web: ~.n.nv.

sar.com.np
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consolidated statement of changes in equity, consolidated statement of cash flows and notes to the
consolidated financial statements have been prepared in all material respect in accordance with the
provisions of the Company Act, 2063, and they are in agreement with the books of accounts of the
Bank; and the accounts and records of the Bank are properly maintained in accordance with the
prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our
audit, we observed that the loans have been written off as specified; the business of the Bank was
conducted satisfactorily, and the Bank's transactions were found to be within the scope of its
authority. We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the Bank has acted contrary to the provisions of law or
caused loss or damage to the Bank or committed any misappropriation of the funds of bank

g [

Sunir Kumar Dhungel
Managing Partner

Date: November 21, 2018
Place: Kathmandu, Nepal

www.nmbbanknepal.com
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