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Independent Auditor’s Report ASSOCIATES

CHARTERED ACCOUNTANTS
To the Shareholders of NMB Bank Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of the NMB Bank Limited (the “Bank™) and.its
subsidiary (the “Group”), which comprise the consolidated statement of financial position as at Ashadh
31, 2076 (July 16, 2019), and the consolidated statement of profit or loss, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash

flows for the vear then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements presents fairly, in all material
respects, the consolidated financial position of the Group as at 31 Ashad, 2076 (16 July 2019), and of its
consolidated financial performance and its consolidated cash flows for the year then ended in accordance
with Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditors Responsibilities for the Audit of the
Consolidated Financial Statements section of our Report. We are independent of the Group in
accordance with the JCAN’s Handbook of Code of Ethics for Professional Accountants together with the
ethical requirements that are relevant to our audit of the financial statements in Nepal, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and ICAN's Tlandbook
of Code of Ethics for Professional Accountants. We believe that the audit evidence we have ubtained is
sufficient and appropriate to provide a basis for our opinion.

Responstibility of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Nepal Financial Reporting Standards and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our ubjectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an avditor's
report that includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always deteet a material misstatement when it
exists. Misstatement can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expeeted to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part ol an audil in accordance with NSAs, we exercise professional judgment and maintain
professional skepticisin throughout the audit. We also:

e [dentity and assess the risk of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtained audit evidence that is sufficient and appropriate Lo p10v1de a basis for our opinion. Ther ﬁ:b.“u
of not deteeting a material misstatement resulting from fraud is higher than for one lcsultmg-ﬁ‘ A

%,
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error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by the management,

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’ report
to the related disclosures in the consolidated financial statements or if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern,

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and evenls in a manner that achieves fair presentation.

¢  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on the requirements of Banks and Financial Institutions Act, 2073 and
Company Act, 2063

We. have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit; the returns received from the branch
offices of the bank, though the statements are independently not audited, were adequate for the purpose
of the audit; the consolidated financial statements including the consolidated statement of financial
position, consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity, consolidated statement of cash flows including a summary
of significant accounting policies and other explanatory notes have been prepared in all material respect
in accordance with the provisions of the Company Act, 2063, and they are in agreement with the books of
accounts of the Bank; and the accounts and records of the Bank are properly maintained in accordance
with the prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our audit,
we observed that the loans have been written off as specified; the business of the Bank was conducted
satisfactorily, and the Bank's transactions were found to be within the scope of its authority. We did not
come across cases of accounting related fraud and the cases where the board of directors or any director
or any office bearer of the Bank has acted contrary to the provisions of law or caused loss or damage to
the Bank or committed any misappropriation of the funds of bank

s

Sunir Kumar Dhungd\_‘_ﬁﬂ—_/ﬂ}.
Managing Partner N80 Agoo

Place: Kathmandu, Nepal
Date: November 10, 2019
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P. L. Shrestha & Co.

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF OM DEVELOPMENT BANK LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Om Development Bank Limited (“the Bank”),
which comprise the Statement of Financial Position as at Ashad 31, 2076, (July 16, 2019), the Statement of
Profit or Loss (including Other Comprehensive Income), the Statement of Change in Equity and the
Statement of Cash Flows for the year then ended, and a summary of the significant accounting policies and
other explanatory information (hereafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements presents fairly, in all material respects, the financial position of the Bank, as at Ashad 31,
2076 (July 16, 2019), and its financial performance, changes in equity, cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information, in accordance with Nepal
Financial Reporting Standards with allowed carve outs and comply with Company Act, 2063 and Bank and
Financial Institutions Act, 2073.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs).
Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Bank in accordance with the
Handbook of The Code of Ethics for Professional Accountants issued by The Institute of Chartered
Accountants of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in accordance with the
ICAN’s Handbook of The Code of Ethics for Professional Accountants. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Bank's Management is responsible for the preparation of the other information. The other information
comprises the information included in the Management report, Report of the Board of Directors and
Chairman’s statement but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Bank's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. °

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit,

We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Bank to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieve fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the business activities
within the Bank to express an opinion on the financial statements. We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

Based on our examination, we would like to further report that:

i. We have obtained all the information and explanations, which were considered necessary for the
purpose for our audit.

i. The Bank has kept proper bocks of accounts as required by law, in so far as it appears from our
examination of those books of account.

iii. The Statement of Financial Position, Statement of Profit or Loss (including other Comprehensive
Income), the Statement of Change in Equity and the Statement of Cash Flows and attached Schedules
dealt with by this report are in agreement with the books of account maintained by the Bank.

iv. During our examination of the books of account of the Bank, we have not come across the cases where
any office holder of the Bank has acted contrary to the provisions of law or caused loss or damage to the
Bank.

v. The Bank has been functioning as per the Directives of Nepal Rastra Bank.

vi. We have not come across any fraudulence in the accounts, based on our sample examination of the
books and
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vii. The returns received from the branches of the Bank though the statements are not independently
audited wara adnqlmm for tha nurnosa of nur audit.

Other Matter

The Bank has complied with Article 11.1.5 of Separate Agreement to the Financing Agreement between the
Bank, Ministry of Finance, Nepal Rastra Bank and KiW Development Bank dated October 7, 2016.

Far P.L. Shrestha & Co.
rtered Accountanis

Place: Kathmandu
Date: Mangsir 10, 2076 Partner

UDIN: 191127CA0008133QRk
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Notes to the Financial Statements

For the year ended 31st Ashad, 2076

1.

N
=

General Information

Om Development Bank Limited, herein after referred to as
“the Bank” or “ODBL" was established after the merger of “City
Development Bank Limited” with “Om Finance Limited”". It was
further merged with Manaslu Development Bank Limited on
2074/03/02. ODBL is incorporated under the Companies Act,
2063 having registration number 1013/064-065 on 2064/04/15
to engage in financial business and obtained license of operation
as national level “B” Class financial institution from Nepal
Rastra Bank on 2074/3/6 (License No: “Kha"/54/064/065).
Permanent Account Number was obtained on 2064/04/15
(PAN No 302647707) from Inland Revenue Department. The
Registered office of ODBL is situated at Gandaki Zone, Kaski
District, Pokhara Metropolitan City Ward no.4, Chipledhunga.

ODBL has fifty three (53) branches including head office. The
Bank is providing banking services with 53 branches and
19 ATMs. The Bank is listed at the Nepal Stock Exchange,
Kathmandu, Nepal.

The Bank has now been acquired by NMB Bank Limited and
joint operation has started from 2076/06/11.

Basis of Preparation
Statement of Compliance

The financial statements have been prepared in accordance
with Nepal Financial Reporting Standards (NFRS) issued by the
Accounting Standards Board of Nepal on 13th September 2013.

NFRS conform, in all material respect, to International Financial
Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB).

2.2 Reporting Period and Approval of financial statement

The Bank follows the Nepalese financial year based on the
Nepalese calendar.

The accompanied financial statements have been approved by
the Board of Directors on its meeting held on November 2019
and have been recommended for adoption by shareholders in
the Annual General Meeting.

2.3 Functional and Presentation currency

Financial statements are denominated in Nepalese Rupees,
which is the functional and presentation currency of the Bank.

2.4 Use of Estimates, assumption and judgments

The Bank, under NFRS, is required to apply accounting policies
to most appropriately suit its circumstances and operating
environment. Further, the Bank is required to make judgement
in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect
the financial statements. Later on this may be determined that
a different choice could have been more appropriate.

NFRS requires the Bank to make estimates and assumptions
that will affect the assets, liabilities, disclosure of contingent
assets and liabilities, and profit or loss as reported in the
financial statements.

The Bank applies estimates in preparing and presenting the
financial statements. The estimates and underlying assumptions
are reviewed periodically. Revision to accounting estimates are
recognised in the period in which the estimates is revised, and
are applied prospectively.

Disclosures of the accounting estimates have been included in
the relevant section of the notes wherever the estimates have
been applied along with the nature and effect of changes of
accounting estimates, if any.

2.5 Changes in Accounting policies

The bank has adopted Nepal Financial Reporting Standard with
certain ICAN Carve Outs as described in Notes. The application
year for change in policy is:

Relevant Financial Nepalese English
Statement Calendar Calendar
Opening NFRS SFP date | 1 Shrawan 2074 | 16 July 2017
31 Ashad 2074
Comparative SFP Date | and 32 Ashad :2 jﬁg ;g}; and
2075
Comparative reporting | 1 Shrawan 2074- | 16 July 2017 -
period 32 Ashad 2075 16 July 2018
First NFRS SFP Date 31 Ashad 2076 16 July 2019
First NFRS reporting 1 Shrawan 2075- | 17 July 2018-
period 31 Ashad 2076 16 July 2019

2.6 New standards in issue but not yet effective

The standards and interpretations that are issued, but not
yet effective, upto the date of issuance of the Bank’s financial
statements are disclosed below. The Bank intends to adopt
these standards, if applicable, when they become effective.

v IFRS 9 - Financial Instruments

IFRS 9 - Financial Instruments having expected credit loss
model has been issued and effective from 1st January 2018
internationally but is not yet pronounced by The Institute of
Chartered Accountants of Nepal (ICAN). For the reporting
of financial instruments, NAS 32 Financial Instruments,
Presentation, NAS 39 Financial Instruments Recognition and
Measurements and NFRS 7 Financial Instruments - Disclosures
have been applied.

A number of new standards and amendments to the existing
standards and interpretations have been issued by IASB after

www.nmbbanknepal.com



Notes to the Financial Statements
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the pronouncements of NFRS with varying effective dates.
Those become applicable when ASB Nepal incorporates them
within NFRS.

A significant impact on classification and measurement
including impairment of financial instruments, will arise as a
result of application of IFRS 9.

2.7 New Standards and Interpretation not adopted

Although IFRS 9 is applicable internationally from 1st of January
2018, it has not been applied as it is yet to be adopted by ICAN.

Further the Institute of Chartered Accountants of Nepal (ICAN)
has provided carve out on various standards with different time
frame; some of which are compulsory and others optional for
banks and financial institutions. The list of carve-out and its
compliance status while preparation of financial statement of
the bank is as given below;

NFRS 10 : Consolidated Financial Statements-Preparation of
consolidated financial statement using uniform accounting
policies is necessary unless it is impracticable to do so-
Optional-up to FY 2019-20-This carve out has no implication to
the Bank as it does not have any subsidiaries.

NAS 28 : Investments in Associates and Joint Ventures
Accounting for Investment in Associates as per equity method
using uniform accounting policies Optional-up to FY 2019-20-
Not applicable

NAS 34 : Interim Financial Reporting

Impracticable to restate the corresponding previous interim
period information-Optional-up to FY 2018-19-The Bank has
utilized this carve out.

NAS 39: Financial Instruments: Recognition and Measurement-
Incurred Loss Model to measure the Impairment Loss on Loan
and Advances or impairment provision as per Nepal Rastra
Bank (NRB) directive whichever is higher- compulsory-up to FY
2019-20. The Bank loans and advances are greater as per NRB
Directive as compared to NFRS. Therefore, loans and advances
are impaired as per NRB Directive.

NAS 39: Financial Instruments: Recognition and Measurement-
Impracticability to determine transaction cost of all previous
years which is the part of effective interest rate-Optional-up to
FY 2018-19-TheBankhas utilized this carve out.

NAS 39 : Financial Instruments: Recognition and Measurement-
Impracticability to determine interest income on amortized cost
Optional-up to FY 2019-20-The Bank has utilized this carve out.

2.8 Discounting

Discounting has been applied where assets and liabilities are
non-current and the impact of the discounting is material.

2.9 Limitation of NFRS implementation

3.

—_

If the information is not available and the cost to develop
would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective
section.

Significant Accounting Policies

The principal accounting policies applied in the preparation of
these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless
otherwise stated.

Basis of Measurement

The financial statements have been prepared on a historical
cost basis, except for available —for-sale investments, assets
held for sale and discontinued operations, other financial assets
and liabilities held for trading and financial assets and liabilities
designated at fair value through profit or loss (FVTPL), all of
which have been measured at fair value.

The financial statements have been prepared on a going concern
basis where the accounting policies and judgements as required
by the standards are consistently used and in case of deviations
disclosed specifically.

However, the bank has merged with NMB Bank Ltd. and have
started joint operation on 11 Ashwin 2076.

3.2 Basis of Consolidation

The Bank does not have control over any other entity for
consolidation of Financial Statements. Investments in Shares
made by the Bank are financial investments and have been
described under 4.8 in Notes.

3.3 Cash & Cash Equivalent

The fair value of cash is the carrying amount. Cash and cash
equivalent represent the amount of cash in hand, balances with
other bank and financial institutions, money at short notice and
highly liquid financial assets with original maturities of three
months or less from the acquisition date that are subject to an
insignificant risk of changes in their value and used by the Bank
in the management of short-term commitment.

3.4 Financial Assets and Financial Liabilities

3.4.1 Recognition

Financial assets and liabilities, with the exception of loans and
advances to customers and balances due to customers, are
initially recognised on the trade date i.e. the date that the Bank
becomes a party to the contractual provisions of the instrument.
This includes regular way trades: purchases or sales of financial
assets that require delivery of assets within the time frame
generally established by regulation or convention in the market
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place. Loans and advances to customers are recognised when
funds are transferred to the customers’ account at fair value
inclusive of transaction costs. The Bank recognises due to
customer balances when funds reach the bank.

3.4.2 Classification

The Bank classifies its financial assets into the following
measurement categories:

v Financial assets and liabilities held for trading

The Bank classifies financial assets or financial liabilities as held
for trading when they have been purchased or issued primarily
for short term profit making through trading activities or form
part of a portfolio of financial instruments that are managed
together for which there is evidence of a recent pattern of short-
term profit taking. Included in this classification are Government
bonds, NRB Bonds, Domestic Corporate bonds, Treasury bills,
Equities etc. held primarily for the trading purpose.

v Financial assets and financial liabilities designated at fair
value through profit or loss

Financial assets and financial liabilities classified in this
category are those that have been designated by management
upon initial recognition. Management may only designate an
instrument at FVTPL upon initial recognition when one of the
following criteria are met, and designation is determined on an
instrument-by-instrument basis:

« The designation eliminates, or significantly reduces, the
inconsistent treatment that would otherwise arise from
measuring the assets or liabilities or recognising gains or
losses on them on a different basis

Or

« The assets and liabilities are part of a group of financial assets,
financial liabilities, or both, which are managed, and their
performance evaluated on a fair value basis, in accordance with
a documented risk management or investment strategy

Or

« The financial instrument contains one or more embedded
derivatives, unless they do not significantly modify the cash
flows that would otherwise be required by the contract, or it
is clear with little or no analysis when a similar instrument is
first considered that separation of the embedded derivative(s) is
prohibited.

v’ Loans and receivables to Customers

After initial measurement, loans and advances to customers are
subsequently measured at amortisation over the period of loan.
This practice is almost nearer to the effective interest method
prescribed by NFRS. The method has been adopted as the cost

for computation for interest on effective interest method is huge
in terms of benefits to be received from the computation in the
short run.

v" Held-to-maturity

Held-to-maturity assets are non-derivative financial assets
with fixed or determinable payments and fixed maturities that
the Bank’s management has the intention and ability to hold to
maturity.

v’ Available-for-sale.

Available-for-sale assets are those non-derivative financial
assets intended to be held for an indefinite period of time, which
may be sold in response to liquidity requirements or changes
in interest rates, exchange rates, commodity prices or equity
prices.

v Financial liabilities held at amortised cost

Financial liabilities not classified held at fair value through profit
or loss includes borrowings which are classified as amortised
cost instruments.

3.4.3 Measurement
v Initial measurement

All financial instruments are initially recognised at fair value
plus transaction cost except in the case of financial assets and
financial liabilities recorded at fair value through profit or loss.

v Subsequent measurement

Financial assets and liabilities designated at fair value through
profit or loss are subsequently carried at fair value, with gains
and losses arising from changes in fair value taken directly to
the statement of profit or loss. Interest and dividend income or
expense is recorded in revenue according to the terms of the
contract, or when the right to payment has been established.

Available-for-sale financial assets are subsequently carried at
fair value, with gains and losses arising from changes in fair
value taken to Other Comprehensive Income. The Bank makes
irrevocable election to route fair value changes through Other
Comprehensive Income. Gain/Loss on equity instruments
classified as fair value through other comprehensive income
is charged directly to equity and impact of re-measurement is
shown in OCI.

Loans and receivables and held-to-maturity financial assets
are subsequently measured at amortised cost. Within this
category loans and advances to the customers have been
recognised at amortised cost using the method that very closely
approximates effective interest rate method. The losses arising
from impairment of such investments are recognised in the
income statement within credit loss expense. If the Bank were
to sell or reclassify more than an insignificant amount of held-
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to-maturity investments before maturity (other than in certain
specific circumstances), the entire category would be tainted
and would have to be reclassified as available-for-sale.

Financial liabilities are subsequently measured at amortised
cost, with any difference between proceeds net of directly
attributable transaction costs and the redemption value
recognised in the statement of profit or loss over the period of
the borrowings using the effective interest method.

3.4.4 Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets have expired or where the Bank has
transferred substantially all risks and rewards of ownership.
If substantially all the risks and rewards have been neither
retained nor transferred and the Bank has retained control, the
assets continue to be recognised to the extent of the Bank’s
continuing involvement.

Financial liabilities are derecognised when the obligation
under the liability is discharged, cancelled or expires. Where
an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and the recognition of a new liability. The difference between
the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.

3.4.5 Determination of Fair Value

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
determination of fair value has been done as per the framework
laid down in NFRS 13 ‘Fair Value Measurement’.

3.4.6 Valuation Hierarchy

Assets and liabilities carried at fair value or for which fair values
are disclosed have been classified into three levels according
to the observability of the significant inputs used to determine
the fair values. Changes in the observability of significant
valuation inputs during the reporting period may result in a
transfer of assets and liabilities within the fair value hierarchy.
The determination of fair value has been done in accordance
to NFRS 13 ‘Fair Value Measurement. The Bank recognises
transfers between levels of the fair value hierarchy when there
is a significant change in either its principal market or the level
of observability of the inputs to the valuation techniques as at
the end of the reporting period.

Level 1 fair value measurements are those derived from
unadjusted quoted prices in active markets for identical assets
or liabilities.

Level 2 valuations are those with quoted prices for similar
instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial
instruments valued using models where all significant inputs
are observable.

Level 3 portfolios are those where at least one input, which
could have a significant effect on the instrument’s valuation, is
not based on observable market data.

3.4.7 Impairment of Loans and Advances

The Bank reviews its individually significant loans and advances
at each Reporting date to assess whether an impairment
loss should be provided in the Statement of Profit or loss. In
particular, the Management’s judgment is required in the
estimation of the amount and timing of future cash flows when
determining the impairment loss. These estimates are based
on assumptions about a number of factors and hence actual
results may differ, resulting in future changes to the provisions
made.

The individual impairment provision applies to financial
assets evaluated individually for impairment and is based on
Management’s best estimate of the present value of the future
cash flows that are expected to be received. In estimating these
cash flows, Management makes judgments about a borrower’s
financial situation and the net realisable value of any underlying
collateral. Each impaired asset is assessed on its merits, and
the workout strategy and estimate of cash flows considered
recoverable.

Individual assessment of impairment of exposures means
establishing whether objective evidence of impairment
exists, estimation of the present value of future cash flows,
and calculation of the value of impairment for each individual
receivable from the borrower included in this assessment.

The bank has considered all loans and advances above NRs.
15 millions for individual assessment of impairment. The
bank determines, for each individual loan to be assessed for
individual impairment, whether they expect to collect their
receivables from expected future cash flows (going concern) or
from collateral realization (gone concern). If a bank identifies
objective evidence of impairment, the bank indicates, at single
debtor level, the most realistic sources of repayment (collection
approach/strategy) based on all available information regarding
such borrower’s financial position and performances. The bank
assesses whether collection will be made from the borrower ‘s
expected future operating cash flows (borrower continues to
perform business activities — going concern) or on the basis
of collateral enforcement and realization (expectation that the
borrower ceases to exist — gone concern). In both cases, bank
uses conservative assumptions relating to the estimation of
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the expected cash flows, taking into account current economic
conditions and the Bank’s own economic forecasts.

When estimating impairment based on collateral realization,
the recoverable amount is the present value of the net inflow
from collateral realization (taking into account the priority of
claims), discounted by applying the original effective interest
rate to the expected time to realization.

A collective impairment provision is established for:

OGroups of homogeneous loans and advances that are not
considered individually significant; and

OGroups of assets that are individually significant but that were
not found to be individually impaired

The collective provision for groups of homogeneous loans is
established using statistical methods based on historical loss
rate experience, Loss Given Default (LGD) and Probability of
Default (PD) computed using the statistical analysis of historical
data on delinquency to estimate the amount of loss for each
class of portfolio selected on the basis of its product, risk factor,
collateral coverage, exposure group etc. Management applies
judgment to ensure that the estimate of loss arrived at, on
the basis of historical information is appropriately adjusted to

Explanatory Notes

reflect the economic conditions and portfolio factors as at the
Reporting date. The loss rates are regularly reviewed against
actual loss experience.

In assessing the need for collective impairment, Management
considers factors such as credit quality (for example, loan to
collateral ratio, level of restructured performing loans), portfolio

Size, concentrations and economic factors.

To estimate the required allowance, assumptions are made
to define how inherent losses are modelled and to determine
the required input parameters, based on historical experience
and current economic conditions. The accuracy of the provision
depends on the model assumptions and parameters used in
determining the collective provision.

As per the carve-out provided in NAS 39, the bank shall measure
impairment loss on loan and advances as the higher of amount
derived as per norms prescribed by Nepal Rastra Bank for
loan loss provision and amount determined as per paragraph
63 of NAS 39.As stated in 2.7 the bank loans and advances is
greater considering the NRB directive as compared to NFRS
impairment provisioning. Therefore, provisioning as per NRB
directive is applied.

The impairment status as per para 63 of NAS 39 and as per NRB directive are as follows:

Provision as per NFRS

Particulars 2074 2075 2076
Individual 38,085,741 32,239,966 44,347,145
Collective 10,139,150 15,565,066 14,598,380
Total NFRS Provision (A) 48,224,891 47,805,032 58,945,526
Provision as per NRB

Particulars 2074 2075 2076
Good 134,591,597 173,625,533 215,008,369
Watch list 23,712,077 43,652,164 80,976,118
Restructured - 3,842,959 9,149,440
Substandard 18,888,021 14,940,871 24,014,474
Doubtful 9,039,988 4,988,638 15,008,294
Bad 32,976,580 25,057,533 104,156,535
Total NRB Provision (B) 219,208,262 266,107,697 448,313,230
Gap/(Excess) (A)-(B) (170,983,371) (218,302,665) (389,367,704)
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3.4.8 Impairment of Non-Financial Assets

The Bank assesses whether there are any indicators of
impairment for an asset or a cash generating unit (CGU) at
each Reporting date or more frequently, if events or changes in
circumstances necessitate to do so. This requires the estimation
of the ‘Value in use’ of such individual assets or the CGUs.
Estimating ‘Value in use’ requires the Management to make
an estimate of the expected future cash flows from the asset
or the CGU and also to select a suitable discount rate in order
to calculate the present value of the relevant cash flows. This
valuation requires the Bank to make estimates about expected
future cash flows and discount rates and hence, they are subject
to uncertainty.

3.5 Trading Assets

Trading assets are those assets that the bank acquires principally
for the purpose of selling in the near term or holds as part of a
portfolio that is managed together for short-term profit shall
be presented under this account head. The other trading asset
includes non-derivative financial assets. It includes Government
bonds, NRB Bonds, Domestic Corporate bonds, Treasury bills,
Equities etc. held primarily for the trading purpose.

3.6 Derivatives Assets and Derivative Liabilities

Derivative assets and liabilities (herein referred to as instrument)
is a contract whose value changes to the change in agreed-upon
underlying financial asset/liability which requires no initial net
investment and is settled at future date. Derivative instruments
includes transactions like interest rate swap, currency swap,
forward foreign exchange contract etc. held for trading as well
as risk management purposes. Derivative financial instruments
are initially measured at fair value on the contract date and are
subsequently re-measured to fair value at each reporting date.

Explanatory Notes

The details regarding the same is given in Schedule 4.4.
However, the bank doesn't have nor deals with derivative
financial instruments.

3.7 Property and Equipment

All property and equipment’s are stated at Historical cost.
Cost includes expenditure that is directly attributable to the
acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount
or are recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated
with the item will flow to the Bank and the cost of the item can
be measured reliably. All other repairs and maintenance are
charged to the statement of profit or loss during the financial
period in which they are incurred.

Freehold land is not depreciated although it is subject to
impairment testing. Depreciation on other assets is calculated
using the straight- line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

» Building 20 years
» Vehicle 5 Years
» Furniture(wooden) 5 Years
» Furniture(other) 10 Years
» Office Equipment 5 Years
» Computer Equipment 4 Years
» Other Assets 5 Years
» Lease hold assets 10 Years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each statement of financial position
date. The value of the assets fully depreciated but continued to
be in use is considered not material.

At each reporting date, assets are also assessed for indicators
of impairment. In the event that an asset’s carrying amount is
determined to be greater than its recoverable amount, the asset
is written down immediately to the recoverable amount.

Assets with costs less than NPR 10,000 are charged off on
purchase as revenue expenditure.

Gains and losses on disposals are included in the Statement of
Profit or Loss.

3.8 Intangible assets

Acquired Intangible Assets

Intangible assets are initially measured at fair value, which
reflects market expectations of the probability that the future
economic benefits embodied in the asset will flow to the Bank
and are amortised on the basis of their expected useful lives.

Computer software

Acquired computer software licences are capitalised on the
basis of the costs incurred to acquire and bring to use the specific
software. Costs associated with the development of software
are capitalised where it is probable that it will generate future
economic benefits in excess of its cost. Computer software
costs are amortised over the period of 5 years in Straight Line
method (SLM). Costs associated with maintaining software are
recognised as an expense as incurred.

At each reporting date, these assets are assessed for indicators
of impairment. In the event that an asset'’s carrying amount is
determined to be greater than its recoverable amount, the asset
is written down immediately.
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3.9 Investment Property Deferred tax relating to items which are charged or credited

Land or Land and Building other than those classified as
property and equipment and non-current assets held for sale
under relevant accounting standard are presented under this
account head. Investment properties are measured initially at its
cost. Transaction costs are included in the initial measurement.
After initial recognition, the Bank chooses the cost model to
measure its investment properties in accordance with NAS 16.
Non-Banking Assets which are not intended to be sold within a
period of next one year is also classified as Investment Property.
Non-banking assets taken over the lower of Fair Value or Total
amount due from customer as per guidelines issued by the
Regulator is continued to be shown at the recorded value till the
same is disposed.

Further land which is leased or held for capital appreciation
motive is classified as investment property.

Explanatory Notes
The bank does not have any investment property.

3.10 Non-Current Assets held for Sale and Discontinued Operation

Non-banking assets of the bank which are expected to be sold
within period of one year is classified as non-current assets held
for sale. NBA is recognised at a value lower of total receivable
from customer or fair value of property on the date of adoption.

Explanatory Notes

The details of non-current assets held for sale of the bank has
been presented under Schedule 4.16.

3.11 Income Tax

3.11.1 Current tax

Current tax assets and liabilities for the current and prior years
are measured at the amount expected to be recovered from, or
paid to, the taxation authorities of Nepal. The tax rates and tax
laws used to compute the amount are those that are enacted,
or substantively enacted, by the reporting date in Nepal. The
liabilities recognised for the purpose of current Income tax,
including fees, penalties are included under this head.

3.11.2 Deferred Tax Assets/Liabilities

Deferred tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated
financial statements Deferred income tax is determined using
tax rate applicable to the Bank as at the reporting date which is
expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are recognised where it is probable
that future taxable profit will be available against which the
temporary differences can be utilised.

directly to equity, is credited or charged directly to equity and
is subsequently recognised in the statement of profit or loss
together with the deferred gain or loss.

Explanatory Notes

The details of deferred tax and its working has been presented
under Schedule 4.15.

3.12 Deposits, Debt securities issued and subordinate Liabilities

The deposits held by the bank on behalf of its customers are
classified as financial liabilities and measured at amortised cost
under effective interest method. The bank does not have any
debt securities issued and subordinated liabilities.

Explanatory Notes

The details of Deposits in given under Schedule 4.20. The bank
does not have any debt securities nor subordinate liabilities.

3.13 Provisions

Provisions are recognised in respect of present obligations
arising from past events where it is probable that outflow of
resources will be required to settle the obligations and they can
be reliably estimated. Provisions are reviewed at each reporting
date and adjusted to reflect the best estimate

3.14 Revenue Recognition

Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the Bank and the revenue can be
reliably measured. The following specific recognition criteria
must also be met before revenue is recognised.

3.14.1 Interest Income

Interest Income include interest income on loan and advance,
investment securities except on those investment securities
measure at fair value through profit or loss, cash and cash
equivalent, due from Nepal Rastra Bank, due from BFls, loan
and advances to staff etc.

Interest income on loans and advances is recognized on
amortised principal which is nearer to the effective interest
method suggested by NFRS. The adoption of effective interest
method is not possible due to constraints of time, effort and
cost in short term compared to the benefits it provides. Benefit
of carve-out bas been applied to this effect. Interest of loans and
advances which are significantly impaired are not recognized.

Interest income on government bond, treasury bills and bank
balances are recognized under effective interest method.
Explanatory Notes

The details of interest income of the bank for the period is
presented under Schedule 4.29.
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3.14.2 Fees and commissions

Fees and commissions are generally recognised on an accrual
basis when the service has been provided or significant act
performed. Service Fee Income/Expenses are recognized on
accrual basis unless it is impracticable to recognize as allowed
through carve-out on NFRS.

3.14.3 Dividend Income

Dividend income is recognised when the Bank'’s right to receive
the payment is established, which is generally when the
shareholders approve the dividend.

3.14.4 Net Trading Income

Net trading income includes all gains and losses from changes
in fair value and the related interest income or expense and
dividends, for financial assets and financial liabilities held for
trading.

3.14.5 Net income from other financial instrument at fair value
through Profit or Loss

Gains and losses arising from changes in the fair value of
financial instruments designated at fair value through profit or
loss are included in the statement of profit or loss in the period
in which they arise. Contractual interest income and expense on
financial instruments held at fair value through profit or loss is
recognised within net interest income.

3.15 Interest Expense

For all financial instruments measured at amortised cost,
interest bearing financial assets classified as available-for-
sale and financial instruments designated at FVTPL, interest
expense is recorded using the EIR unless it is impracticable.

3.16 Employee Benefits

3.16.1 Post- Retirement Benefits

The Bank has schemes of retirement benefits namely Gratuity,
Provident Fund and Medical Allowance.

A) Defined Contribution Plan
Provident Fund

For Provident Fund, the bank pays contributions to the publicly
administered provident fund plans (named Employee Provident
Fund) on a mandatory basis, and such amounts are charged
to operating expenses. The bank has no further payment
obligations once the contributions have been paid.

B) Defined Benefit Plan
Gratuity

Bank provides for gratuity to entire employee from the date of
joining. The plan provides for lump sum payments to employees
at retirement or upon death while in employment or on
termination of employment for an amount equivalent to defined

days’ eligible salary payable for each completed years of service.
Bank deposits such gratuity amount in Citizen Investment Trust
(CIT) in annual basis.

The bank was in process being acquired by NMB Bank Ltd. It has
already started joint operation effective from 11st Ashwin 2076.
Hence, the gratuity liability has been booked in full without
actuarial valuation applying conservatism concept.

Explanatory Notes

Gratuity benefit obligations, plan assets, movement in gratuity
liability & fair value of assets etc. related with long term
employee benefits has been presented under schedule 4.23.

3.16.2 Accumulated Leave

Short Term Benefit Liability

The Bank provides accumulated leave benefit under its staff
byelaw. The Home Leave is accumulated up to 90 days and
there is no limit for the accumulation of Sick Leave.

Accumulated leave benefits are treated as short term
employment benefit as allowed by Para 15 of NAS 19. Therefore,
the additional expenses on accumulated leave is charged to
Profit and Loss account as on Ashad end 2076.

The bank has no further payment obligations once the
contributions have been paid.

3.16.3 Staff Bonus

Provision for bonus has been made at 10% of net profit before
such bonus.

Explanatory Notes

Employee benefit reported under schedule 4.36 includes
provision for bonus as per bonus act.

3.17 Leases

The determination of whether an arrangement is a lease, or
contains a lease, is based on the substance of the arrangement
and requires an assessment of whether the fulfilment of the
arrangement is dependent on the use of a specific asset or
assets or whether the arrangement conveys a right to use the
asset.

v Bank as a lessee

Leases that do not transfer to the Bank substantially all of the
risks and benefits incidental to ownership of the leased items
are operating leases. Operating lease payments are recognised
as an expense in the income statement on a straight-line basis
over the lease term.

v’ Bank as a lessor

Leases where the Bank does not transfer substantially all of
the risk and benefits of ownership of the asset are classified as
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operating leases. Rental income is recorded as earned based on
the contractual terms of the lease in other operating income.

Explanatory Notes

Operating lease expenses is shown under other operating
Lease expenses in schedule 4.37B.

3.18 Foreign Currency Translation

Foreign currency transactions are translated into the NPR using
the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement
of such transactions and from translation at year end exchange
rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit or loss, except when
recognised in other comprehensive income. Non-monetary
assets that are measured at fair value are translated using
exchange rate at the date that fair value was determined.

Explanatory Notes

Foreign currency translation gain/loss is presented in schedule
4.34 under other operating income. 25% of such revaluation
gain is transferred to foreign exchange fluctuation fund as per
Section 45 of Bank and Financial Institutions Act.

3.19 Financial Guarantee and Loan Commitment

Financial guarantee contracts are contracts that require the
bank to reimburse the holder for a loss that it incurs because
a specified debtor fails to make payment on a debt instrument.
A loan commitment is a firm commitment to provide credit
under pre-specified terms and conditions in the future. Financial
Guarantee contracts and Loan Commitments are measured at
the higher of:

v the expected credit losses on the exposure; or

v’ the fair value of the instrument at initial recognition (plus
transaction costs) less the cumulative amount of revenue
recognized on the instrument

Loan commitments will be treated as derivatives if there is a
pattern of selling the resultant assets within a short period after
their origination. Loan commitments in our regular business
like Lending, Trade Finance, Consumer Finance and ALM do
not fall in this category, and accordingly will not be treated
as derivatives. However, transactions in Loan syndication and
underwriting activities may have some of these features.

Explanatory Notes
Details Relating to Financial Guarantee are given in Schedule
4.28.1 in Guarantees under Contingent Liabilities.

The bank does not have any Loan Commitments except undrawn
limits of Overdrafts under Schedule 4.28.2.

3.20 Share Capital and Reserves

3.20.1 Share Capital

Financial instruments issues are classified as equity when there
is no contractual obligation to transfer cash, other financial
assets or issue available number of own equity instruments.
Incremental costs directly attributable to the issue of new
shares are shown in equity as deduction net of taxes from the
proceeds.

Dividends on ordinary shares classified as equity are recognised
in equity in the period in which they are declared.

The issue expenses for the issue was charged in the year of
issue and though the impact from past of the Bank’s equity the
amount has not been adjusted with the share capital and the
Bank considered the impact to be immaterial.

3.20.2 Reserves

The reserves include regulatory and free reserves.

v Statutory General Reserve

There is a regulatory requirement to set aside 20% of the net
profit after Tax to the general reserve until the reserve is twice
the paid of share capital. The reserve is the accumulation of
setting aside profits over the years.

No Dividend (either cash dividend or bonus share) are distributed
from the amount in General/ Statutory Reserve.

v’ Assets Revaluation Reserve

Any Reserve created from revaluation of assets (such as
Property & Equipment, Intangible Assets, Investment Property)
shall be presented under this heading. Revaluation reserves
often serve as a cushion against unexpected losses but may
not be fully available to absorb unexpected losses due to the
subsequent deterioration in market value and tax consequences
of revaluation. The Bank has followed cost model therefore no
assets revaluation reserve is created.

v Capital Reserve

The capital reserve represents the amount of those reserves
which are in nature of capital and which shall not be available for
distribution of cash dividend. The amount from share forfeiture
due to non-payment of remaining amount for the unpaid
shares, capital grants received in cash or kind, capital reserve
arising out of merger and acquisition etc are presented under
this heading.

v’ Special Reserve

Any special reserve that is created as per the specific
requirement of NRB directive or special instruction of NRB are
represented as special reserve. The amount allocated to this
reserve by debiting retained earning account are presented
under this heading.
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v’ Corporate Social Responsibility Fund

The fund created for the purpose of corporate social
responsibility by allocating 1% of Net profit as per NRB Directive
is presented under this account head.

v’ Investment Adjustment Reserve

It is a regulatory reserve created as a cushion for adverse price
movements in Bank's investments as directed by the Directives
of Nepal Rastra Bank. Banks are required to create Investment
Adjustment Reserve equal to 2% of Value of investment.

v’ Deferred Tax Reserve

It is banks policy to appropriate the equivalent portion of the
deferred tax assets when a net deferred tax asset arises. In
event where deferred tax liability arises such amounts are
reclassified within the equity to retained earnings.

v’ Exchange Equalization Reserve

A bank or financial institution carrying on foreign exchange
business shall make necessary accounts adjustments in the
profit and loss account of the revaluation profits earned as a
result of fluctuations in the exchange rates of foreign currencies,
other than the Indian currency, at the end of the same fiscal year.
While making such accounts adjustment in the profit and loss
account, if revaluation gain has been made in any fiscal year,
at least twenty five per cent of such profits shall be credited to
the exchange equalization fund as per Section 45 of Bank and
Financial Institutions act (2073).

v Staff Training Reserve

Bank has regulatory requirement to set aside 3% of the previous
year's staff cost for staff training and any deficit on such amount
are set aside in the reserves.

v Regulatory Reserve

The amount that is allocated from profit or retained earnings
of the Bank to this reserve as per the Directive of NRB for the
purpose of implementation of NFRS and which shall not be
regarded as free for distribution of dividend (cash as well as
bonus shares) shall be presented under this account head. The
amount allocated to this reserve shall include interest income
recognized but not received in cash, difference of loan loss
provision as per NRB directive and impairment on loan and
advance as per NFRS (in case lower impairment is recognized
under NFRS), amount equals to deferred tax assets, actual loss
recognized in other comprehensive income, amount of goodwill
recognized under NFRS etc.

v’ Actuarial Gain/(Loss) Reserve

Actuarial Gain/(Loss) Reserve has been created to record the
Actuarial gain or loss occurring due to the change in Actuarial
Assumption under NAS 19 as Per NRB Guidelines . Actuarial
gain or loss as a result of Change in Gratuity valuations has
been included in the Reserve.

v Fair Value Reserve

Financial Assets that are not classified as Fair Value through
Profit and Loss, Held To maturity and Loans and Receivables
are categorised as Available for Sale financial instruments and
recorded at Fair Value through Other Comprehensive Income.
The cumulative amount of changes in fair value of those
financial assets is presented as fair value reserve.

v Other reserve

Any reserve created with specific or non-specific purpose
(except stated in above) are presented under thus by disclosing
accounting heads.

v Movement in reserves

Movements in the reserves are given in detail in Statement of
Changes in Equity.

Explanatory Notes

Reserves are depicted under Schedule 4.27.

3.21 Earnings per share

The Bank measures earning per share on the basis of the
earning attributable to the equity shareholders for the period.
The number of shares is taken as the weighted average number
of shares for the relevant period as required by NAS 33 -
Earnings Per Share.

There are no instruments, such as convertibles, that would
require dilution of EPS, therefore diluted EPS has not been
computed and disclosed.

3.22 Segmental Reporting

The Bank’s segmental reporting is in accordance with NFRS
8 Operating Segments. Operating segments are reported in
a manner consistent with the internal reporting provided to
the bank’s management, which is responsible for allocating
resources and assessing performance of the operating
segments. All transactions between business segments
are conducted on an arm’s length basis, with intra-segment
revenue and costs being eliminated in Head Office. Income and
expenses directly associated with each segment are included in
determining business segment performance.

The Bank has determined segments based on district by the
management for decision making purpose.
Explanatory Notes

Operational segmental information has been provided under
Disclosures & Additional Information under Schedule 5.4.

3.23 Interim Financial Reporting

Interim reports corresponding to the financial statements had
been reported in accordance with the regulatory reporting
requirements. Those statements have been published quarterly
in national level newspaper. The bank has utilized the benefits
provided by Carve-out on NFRS for reinstatement of earlier year
figures.
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5. Disclosures & Additional Information

5.1 Risk Management

In compliance with Nepal Rastra Bank Directive on 6 "Corporate
Governance’, the Board of bank has established a Risk
Management Committee with clear terms of reference. As at
the date of this report, the Bank’s Risk Management Committee
comprised of the following:

S.N Members of Designation
" | Risk Management Committee g

1 Rajendra Kumar Batajoo Co-ordinator

2 Shree Krishna Regmi Member
3 Madhav Adhikari Member
Member

4 Kiran Paudel

Secretary

The Committee meets at least four times annually. The
committee oversees and reviews the fundamental prudential
risks including operational, credit, market, reputational, capital
and liquidity risk etc.

The responsibilities of Risk Management Committee are as
follows:

a. Formulate policies and guidelines for identification,
measurement, monitoring and control all major risk
categories.

b. Ensuring the bank has clear, comprehensive and well
documented policies and procedure.

c. Defining the bank’s overall risk tolerance in relation to credit
risk.

d. Ensuring that bank’s significant risks exposure is maintained
at prudent levels and consistent with the available capital.

Apart from Board Level Risk Management Committee the
other committees and groups as mentioned below supports for
Overall Risk Management.

i) Risk Governance

Risk management committee of the bank has formed to review
the credit risk, market risk and liquidity risk of the bank. Apart
from this the bank has formed the Assets Liability Management
Committee to monitor Liquidity risk as well as market risk,
AML CFT committee in order to monitor the operational risk.
The committee and subcommittee has effectively discharged
their duties & responsibility.

Risk Management Department conducts periodical financial
surveillance and monitoring. In addition to this, the risk
management committee analyse the Stress testing of the bank
as required by Nepal Rastra Bank and its impact and corrective
action to mitigate the risk.

Through its risk management framework, the Bank seeks to
efficiently manage credit, market and liquidity risks which arise

directly through the Bank’s commercial activities as well as
operational, regulatory and reputational risks which arise as a
normal consequence of any business undertaking. As part of
this framework, the Bank uses a set of principles that describe
its risk management culture. The bank has developed Risk
Management Policy, Guideline & Framework 2017 to manage
Credit risk, Market risk and liquidity risk.

The major risk areas and mitigation mechanism is as given
below;

1) Credit Risk

Credit risk is the potential for loss due to failure of counterparty
to meet its obligations to pay the Bank in accordance with
agreed terms.

The bank has Credit Policy Guidelines (CPG) that, inter alia,
consist of areas of lending, eligibility of borrower, loan
application format and requirement, necessary documents
for processing loans, risk assessment areas, loan approval
authority and other general credit principles. The CPG has been
formulated by keeping in mind the prudential norms given by
NRB.

A standardized loan application forms has been in use for
facilitating collection and analysis of all the relevant data for
evaluating credit worthiness and proper evaluation of the credit
risk of the prospective borrower. The factors considered in
evaluating loan applications normally included prospects of the
business, management of the firm/company, financial analysis-
income statement, balance sheet, cash flow statement, key
financial indicators, key risk and mitigates. Further, inspection
and supervision are also conducted before approval of the loan
for pre-analysis and after the disbursement of loan as well for
monitoring the utilization of loan.

2) Operational Risk

Operational risk is the prospect of loss of resulting from
inadequate or failed procedures, systems or policies, employee
errors, system failures, fraud or other criminal activity, any
event that disrupts business processes.

Operational risk exposures are managed through a consistent
set of management processes that drive risk identification,
assessment, control and monitoring. For the control of
operational risk of institution, it has Financial Administration
Policy, Employee Bylaws, operational manual, AML/CFT policy,
Suspicious Transaction identification Procedure, Politically
exposed person policy, which guides the day to day operation.

Each risk control owner is responsible for identifying risks
that are material and for maintaining an effective control
environment across the organization. Risk control owners
have responsibility for the control of operational risk arising
from the management of the following activities: External
Rules & Regulations, Liability, Legal Enforceability, Damage
or Loss of Physical Assets, Safety & Security, Internal Fraud or
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Dishonesty, External Fraud, Information Security, Processing
Failure, and Model. Operational risks can arise from all business
lines and from all activities carried out by the Bank. Operational
Risk management approach seeks to ensure management of
operational risk by maintaining a complete process universe
defined for all business segments, products and functions
processes.

3) Market Risk

Risks arising out of adverse movements in interest rates and
equity prices are covered under Market Risk Management.
Market Risk is the potential for loss of earnings or economic
value due to adverse changes in financial market rates or
prices. Institution exposure to market risk arises principally
from customer driven transactions.

In line with Risk Management Guidelines prescribed by NRB, the
Bank focuses on risk management in addition to that Interest
rate risk is assessed at a regular interval to strengthen market
risk management. The market risk is managed within the risk
tolerances and market risk limits set by ALCO. ALCO regularly
meets, analyse and takes decision over the Market Risk by
analysing the internal as well as external factor.

4) Liquidity Risk

Liquidity risk is the potential that the Bank either does not have
sufficient liquid financial resources available to meet all its
obligations as they fall due, or can only access these financial
resources at excessive cost. The Liquidity Risk is managed by
ALCO. The ALCO has developed the Unified Treasury circular for
overall liquidity management of bank.

5) Reputational Risk

Reputational risk is a risk of loss resulting from damages to
reputation of institution, in lost revenue; increased operating,
capital or regulatory costs; or destruction of shareholder value.

Reputational risk is managed by the management committee
which are responsible for protecting the institution’s reputation
locally and has the responsibility to ensure that the Bank does
not undertake any activities that may cause material damage to
the reputation of institution.

6) Employee Benefit Risk

Employee benefit risk is the potential risk of loss due to having
to meet shortfall in the Bank's defined benefits gratuity and
leave encashment schemes.

The gross obligation for gratuity is calculated considering
the salary at the time of retirement of the individual staff and
number of years’ service with the Bank. The home leave can
be accumulated for maximum period of 60 days for total
period served by individual staff. The gross obligation for leave
encashment is calculated considering the last drawn salary
multiplied by no of eligible days for leave encashment.

7)  Internal Control

The Board is committed to managing risks and in controlling its
business and financial activities in a manner which enables it
to maximize profitable business opportunities, avoid or reduce
risks which can cause loss or reputational damage, ensure
compliance with applicable laws and regulations and enhance
resilience to external events. To achieve this, the Board has
adopted policies and procedures of risk identification, risk
evaluation, risk mitigation and control/monitoring.

The effectiveness of the Company’s internal control system is
reviewed regularly by the Board, its Committees, Management
and Internal Audit. The Audit Committee has reviewed the
effectiveness of the Bank’s system of internal control during
the year and provided feedback to the Board as appropriate.
The bank has outsourced the Internal Audit function to maintain
independency on the internal control system of institution. The
Internal Audit monitors compliance with policies/standards
and the effectiveness of internal control structures across the
Company through its program of business/unit audits. The
Internal Audit function is focused on the areas of greatest risk as
determined by a risk-based assessment methodology. Internal
Audit reports are quarterly forwarded to the Audit Committee.
The findings of all audits are reported to the Chief Executive
Officer and Business Heads for initiating immediate corrective
measures.

8) Any Other Risk
Compliance Risk

Compliance risk is the risk of legal or regulatory sanctions,
material financial loss, or loss to reputation due to failure to
comply with laws, rules and standards.

OMDB is committed to follow best practices and market
standards in the areas of accountability, transparency and
business ethics. The Development Bank aims at a zero tolerance
of misconduct and corruption.

In the day-to-day operations the three lines of defense model
defines the roles and responsibilities for compliance and
integrity risk in the Development Bank.

The first line of defense lies with the respective Development
Bank departments and units, which are responsible for ensuring
that compliance risks are identified, understood and reported
to the decision making bodies of the Development Bank and to
Compliance Officer.

The second line of defense lies with Compliance Officer, which
assesses and monitors the compliance and integrity risks and
coordinates its control activities with the Risk Management
Unit.

Internal Audit is the third line of defense.

The internal audit function assists the Development Bank in
identifying, assessing, monitoring and reporting on compliance
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risks in matters relating to the institution, its operations and the
personal conduct of staff members. The Head of IAD reports to
the Audit Committee.

Strategic Risk

Strategic risk is the risk in achieving Development Bank's
strategic objectives, both from internal and external events and
scenarios which prevent from achieving strategic objectives.

Strategic Risk can be further defined as:

o Exposure to loss resulting from a strategy that runs out to
be inappropriate.

» Risk associated with future plans and strategies, including
plans for entering new services, expanding existing
services through enhancements and merger, enhancing
infrastructures etc.

Current and prospective impact of strategic decisions made
by management arising from adverse business decisions,
improper implementation of decisions or lack of responsiveness
to industry change etc.

Periodic (yearly) review of the strategy is being done by
Management Committee and reported to BOD regarding: status
of the strategic objective’'s achievement as decided, execution
status whether the right talent and infrastructures support the
achievement of the objective or about unintended consequences
of the strategy, if any for their timely corrections/updates if
found to be necessary.

Interest Rate Risk

Interest rate risk arises when there is a mismatch between
positions, which are subject to interest rate adjustment within a
specified period. Interest rate risk is usually assessed from two
common perspectives. Earnings perspective, which focuses on
the impact of variation in interest rate on accruals or reported
earnings, and economic value perspective, which reflects the
impact of fluctuation in the interest rates on economic value of
a financial institution.

The Development Bank measures and manages interest rate
risk by estimating the sensitivity of the economic value of
its balance sheet to an interest rate shock. The sensitivity is
measured by means of interest rates on the present value of
interest-bearing assets and liabilities.

AML/CFT Risk

AML/CFT risk is related with providing financial services to
money launders and terrorists for channelling of money derived
from crime or aimed at funding terrorism.

The strictness of the provisions made in laws and directives
reflect the seriousness of this issue; non-compliance of which
may cause significant reputational risk as well as may result
in adverse consequences. Development Bank have been closely
monitoring the AML/CFT policies, procedures, guidelines and
practices of Banks & Financial Institutions (BFls).

A separate AML/CFT Unit is established under direct supervision
and control of Compliance Officer which looks after the effective
implementation and compliance of AML/CFT related prevailing
Acts, Rules and Directives.

5.2 Capital Management

i. Qualitative disclosures

The bank has maintained the capital adequacy as per Capital
adequacy framework, 2007 (Updated July 2008) as required by
Nepal Rastra Bank. The main objective of this framework is to
develop a safe and sound financial system by way of sufficient
amount of qualitative capital and risk management practices.
The total equity of the bank comprises of paid up capital,
statutory reserves and other reserves. The bank does not
have any other complex or hybrid capital instruments. Capital
adequacy ratio as on Ashad end 2076 is 13.77% and 14.91%
on core capital and capital fund respectively.

Assessment of capital adequacy of bank is done on regular
basis taking into considerations the exposure of bank. Also, the
analysis of possible impact on capital adequacy is being done
on regular basis taking into consideration the future impacts
on assumptive basis. Capital adequacy of bank and impact in
capital due to future change in nature and size of business is
discussed in Risk Management Committee and is summarized
in board. Regular monitoring of nature of business is being
done so that unexpected negative impact could not take place in
capital adequacy of bank. Reporting to regulatory body is being
done as prescribed by compliance department.

The internal capital adequacy assessment process (ICAAP)
is a comprehensive process which requires board and senior
management oversight, monitoring, reporting and internal
control reviews at regular intervals to ensure the alignment of
regulatory capital requirement with the true risk profile of the
bank and thus ensure long-term safety and soundness of the
bank. The key components of an effective ICAAP are discussed
below.

a. Board and senior management oversight

Board and senior management oversight bank management
is responsible for understanding the nature and level of risk
being taken by the bank and how this risk relates to adequate
capital levels. It is also responsible for ensuring that the
formality and sophistication of the risk management processes
is commensurate with the complexity of its operations. A
sound risk management process, thus, is the foundation for
an effective assessment of the adequacy of a bank’s capital
position.

The board of directors of the bank are responsible for setting
the bank’s tolerance for risks. The board also ensures that
management establishes a mechanism for assessing various
risks; develops a system to relate these risks to the bank’s
capital level and sets up a method for monitoring compliance
with internal policies. It is equally important that the board
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instills strong internal controls and thereby an effective
control environment through adoption of written policies and
procedures and ensures that the policies and procedures are
effectively communicated throughout the bank.

b. Sound Capital Assessment

Another crucial component of an effective ICAAP is the
assessment of capital. In order to be able to make a sound
capital assessment the bank should, at minimum, have the
following:

« Policies and procedures designed to ensure that the bank
identifies, measures, and reports all material risks;

« Aprocess that relates capital to the level of risk;

« A process that states capital adequacy goals with respect
to risk, taking account of the bank's strategic focus and
business plan; and

« A process of internal control, reviews and audit to ensure
the integrity of the overall management process.

c. Comprehensive assessment of risk

All material risks faced by the bank should be addressed in the
capital assessment process. Nepal Rastra Bank recognizes that
not all risks can be measured precisely. However, bank should
develop a process to estimate risks with reasonable certainties.
In order to make a comprehensive assessment of risks, the
process should, at minimum, address the following forms of
risk.

1. Credit Risk
2. Credit Concentration Risk

3. Operational Risk

4. Market Risk

5. Liquidity Risk

d. Monitoring and reporting

The bank has established an adequate system for monitoring
and reporting risk exposures and assessing how the bank’s
changing risk profile affects the need for capital. The bank’s
senior management or board of directors, on a regular basis,

receive reports on the bank’s risk profile and capital needs.
These reports allow senior management to:

« Evaluate the level and trend of material risks and their effect
on capital levels;

o Evaluate the sensitivity and reasonableness of key
assumptions used in the capital assessment measurement
system;

« Determine that the bank holds sufficient capital against the
various risks and is in compliance with established capital

adequacy goals; and

« Assess its future capital requirements based on the bank's
reported risk profile and make necessary adjustments to
the bank's strategic plan accordingly.

Internal Control Review

The bank’s internal control structure is essential to a sound
capital assessment process. Effective control of the capital
assessment process includes an independent review and, where
appropriate, the involvement of internal or external audits. The
bank’s board of directors has a responsibility to ensure that
management establishes a system for assessing the various
risks, develops a system to relate risk to the bank’s capital
level, and establishes a method for monitoring compliance with
internal policies. The board should regularly verify whether its
system of internal controls is adequate to ensure well-ordered
and prudent conduct of business. The bank should conduct
periodic reviews of its risk management process to ensure its
integrity, accuracy, and reasonableness. Key areas that should
be reviewed include:

» Appropriateness of the bank’s capital assessment process
given the nature, scope and complexity of its activities;
« Identification of large exposures and risk concentrations;

« Accuracy and completeness of data inputs into the bank's
assessment process;

o Reasonableness and validity of scenarios used in the
assessment process; and

« Stress testing and analysis of assumptions and inputs.

The capital adequacy table for the year ended Asar end 2076 is:
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Capital Adequacy Table

Atthem

onth end of Ashadh, 2076

(Rs. in '000)

1. 1 RISK WEIGHTED EXPOSURES

Current Period

Previous Period

a Risk Weighted Exposure for Credit Risk 25,066,479.59 18,056,011.77
Risk Weighted Exposure for Operational Risk 1,198,855.51 834,418.60
c Risk Weighted Exposure for Market Risk 1,490.35 1,238.28

Total Risk Weighted Exposures (Before adjustments of Pillar II)

26,266,825.35

18,891,668.65

Adjustments under Pillar Il

SRP 6.4a (6) ‘Add ..... % of the total deposit due to insufficient Liquid Assets

Total Risk Weighted Exposures (After Bank's adjustments of Pillar II)

26,266,825.35

18,891,668.65

1.2 CAPITAL

Current Period

Previous Period

(A) Core Capital (Tier 1)

3,618,149.28

3,238,130.71

a

Paid up Equity Share Capital

2,515,235.60

2,515,235.60

Irredeemable Non-cumulative preference shares

Share Premium

28,614.71

Proposed Bonus Equity Shares

Statutory General Reserves

543,946.96

436,857.41

Retained Earnings

548,909.52

341,032.70

Un-audited current year cumulative profit/(loss)

oK |+~ | o Qo0 |T

Capital Redemption Reserve

Capital Adjustment Reserve

—

Dividend Equalization Reserves

Other Free Reserve

Less: Goodwill

Less: Deferred Tax Assets

34,608.91

Less: Intangible Assets

4,384.56

6,213.14

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

- | |o|o |> |3

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit and unutilized

14,172.95

14,172.95

cC |~ W0

Less: Other Deductions

www.nmbbanknepal.com




Capital Adequacy Table

At the month end of Ashadh, 2076

(Rs. in '000)

1.2 CAPITAL

Current Period

Previous Period

Adjustments under Pillar Il

SRP 6.4a(1) -
SRP 6.4a(2) -
B) Supplementary Capital (Tier 2) 297,511.95 219,827
a Cumulative and/or Redeemable Preference Share - -
b Subordinated Term Debt - -
o Hybrid Capital Instruments - -
d General loan loss provision 295,984 217,277.70
e Exchange Equalization Reserve 27.46 27.46
f Investment Adjustment Reserve 1,500.00 2,521.46
g Asset Revaluation Reserve - -
h Other Reserves - -
Total Capital Fund (Tier | and Tier II) 3,915,661.23 3,457,957.33

1.3 CAPITAL ADEQUACY RATIOS

Current Period

Previous Period

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of
Pillar 1)

13.77%

17.14%

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's
adjustments of Pillar II)

14.91%

18.30%
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Risk Weighted Exposure for
Operational Risk

At the month end of Ashadh, 2076

SRP 6.4a (8) Adjustments under Pillar Il (If Gross Income for the last three years is negative)

Total Credit and Investment (net of Specific Provision) of releted month

Capital Requirement for Operational Risk (5% of net credit and investment)

Risk Weight (reciprocal of capital requirement of 10%) in times

10

Equivalent Risk Weight Exposure (g)

G ~NWOIN|I—-

Equivalent Risk Weight Exposure [h=f+g]

1,198,855.51

TgAfY 9 fofies aiffe ufdde - ouy/us

(Rs. in '000)
. Fiscal Year
S.N. Particulars
2072/073 2073/074 2074/075

1 Net Interest Income 444,738.83| 760,952.48| 847,608.78
2 Commission and Discount Income 8,986.45 15,355.10 26,153.04
3 Other Operating Income 58,242.09 87,688.02 147,735.47
4 | Exchange Fluctuation Income - 18.32 232.44
5 | Addition/Deduction in Interest Suspense during the period - - -
6 | Gross income (a) 511,967.37 | 864,013.91| 1,021,729.73
7 | Alfa (b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 76,795.11 129,602.09 153,259.46
9 Capital Requirement for operational risk (d) (average of c) 119,885.55
10 | Risk Weight (reciprocal of capital requirement of 10%) in times (e) 10
11 | Equivalent Risk Weight Exposure [f=(dxe)] 1,198,855.51




Risk Weighted Exposure for
Operational Risk

At the month end of Ashadh, 2076

S.No. Currency Open Position (FCY) Exchange Rate Open Position (NPR) Rel;::iltlitogpen
1 |INR 1,142,630.00 1.60 1,829,065 1,829,065
2 |USD 6,765.00 109.65 741,782 741,782
3 |GBP 75.00 136.94 10,271 10,271
4 |EUR 1,900.00 123.18 234,033 234,033
5 |THB - -
6 |CHF - -
7 |AUD 750.00 76.80 57,596 57,596
8 |CAD - -
9 |SGD - -
10 |JPY 44,000.00 1.02 44,660 44,660
11 |HKD - -
12 |DKK - -
13 |SEK - -
14 |SAR 500.00 28.91 14,453 14,453
15 |QAR - - -
16 |AED 1,700.00 28.74 48,850 48,850
17 |MYR - -
18 |KRW - -
19 |CNY - -
20 |KWD - -
21 |BHD - - -
22 - -
23 - -
(a) Total Open Position 2,980,708 2,980,708
(b) Fixed Percentage 5%
(c) Capital Charge for Market Risk (=axb) 149,035
(d) Risk Weight (reciprocal of capital requirement of 10%) in times 10
(e) Equivalent Risk Weight Exposure (=cxd) 1,490,354
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For the year ended 31st Ashad, 2076

5.3 Classification of Financial assets & financial liabilities - FY 2075/76

Fair value

Held for trading

Designated at
FVTPL

Financial Assets Amortized Cost ct::pl:'g?i :':2;'; thr::;:;;:p?:;t or Total
income
Cash in hand 557,277,513 557,277,513
Balances with B/Fls - -
Money at call and short notice 4,016,320,269 4,016,320,269
Interbank placement - -
Balance at NRB 1,148,397,928 1,148,397,928
Derivative financial instrument -
Loans & Advances 23,377,007,831 23,377,007,831
Government bonds 624,595,438 624,595,438
Government treasury bills - -
Equity investments 295,201,666 295,201,666
Other assets 25,599,588 25,599,588
Total Financial Assets 29,749,198,568 295,201,666 -| 30,044,400,234
Fair value through profit or loss
Financial Liabilities Amortized Cost (FVTPL) Total

Deposits from customers

24,153,016,531

24,153,016,531

Due to Banks & Financial Institutions

1,496,132,384

1,496,132,384

Due to Nepal Rastra Banks

Debt Securities

Employee related liabilities 88,911,284 88,911,284
Bills payable 674,863 674,863
Creditors and accruals 4,324,815 4,324,815
Interest payable on deposit 120,814,734 120,814,734
Interest payable on borrowing - -
Unpaid Dividend 1,050,791 1,050,791
Liabilities under Finance Lease 16,544,197 16,544,197
Other liabilities 124,199,239 124,199,239
Total Financial Liabilities 26,005,668,839 - -| 26,005,668,839
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Notes to the Financial Statements

For the year ended 31st Ashad, 2076

5.4 Operating Segment Information 2075 Ashad

1. General information

a) An operating segment is a component of an entity:

that engages in business activities from which it may earn revenues and incur expenses (including revenues and expenses
relating to transactions with other components of the same entity),

whose operating results are regularly reviewed by the entity’s chief operating decision maker to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete financial information is available.

2. Information about profit or loss, assets and liabilities

Particulars Province 3 Province 4 Province 5 Total
a | Revenues from external customers 697,337,322 1,879,340,321 42,795,018| 2,619,472,660
b |"Intersegment revenues” 196,115,305 123,957,741 328,233 320,401,279
¢ |Net Revenue 893,452,627 | 2,003,298,062 43,123,251 2,939,873,940
d |Interest revenue 819,529,303 1,902,703,592 34,422,453 2,756,655,347
e |Interest expense 664,350,634 1,194,276,124 25,164,620 1,883,791,377
f | Netinterest revenue 155,178,669 708,427,468 9,257,833 872,863,970
g | "Depreciation and amortisation" 13,901,648 29,488,011 1,899,666 45,289,324
h | Segment profit /(loss) 141,277,021 678,939,457 7,358,167 827,574,646
i Entity"s interest in the profit or loss of ~
associates accounted for using equity method
j | Other material non-cash items: -
k [Impairment of assets 65,784,891 195,047,053 5,275,754 266,107,698
l | Segment assets 5,369,142,453 | 18,411,298,921 638,668,551 | 24,419,109,925
m | Segment liabilities 8,488,352,636| 12,818,990,440 458,019,793 | 21,765,362,868

3. Measurement of operating segment profit or loss, assets and liabilities

The Bank has determined segments based on the geographical region i.e. Province Wise.

4. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

(a) Revenue

Total revenues for reportable segment 2,939,873,940
Other revenues -
(320,401,279)

2,619,472,660

Elimination of intersegment revenues

Entity’s revenues

(b) Profit or loss

Total profit or loss for reportable segments 827,574,646

(34,699,804)

Other profit or loss

Elimination of intersegment profits

Unallocated amounts: (143,267,490)

Profit before income tax 649,607,352
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For the year ended 31st Ashad, 2076

(c) Assets

Total assets for reportable segments

24,419,109,925

Other assets 4,708,246,844
Unallocated amounts 733,227,680
Entity’s assets 29,860,584,450

(d) Liabilities

Total liabilities for reportable segments

21,765,362,868

Other liabilities

4,237,422,160

Unallocated liabilities

3,857,799,422

Entity’s liabilities 29,860,584,450
5. Information about geographical areas
Revenue from following geographical areas
(a) | Domestic 2,619,472,660
Province 1 -
Province 2 -
Province 3 697,337,322
Province 4 1,879,340,321
Province 5 42,795,018
Province 6 -
Province 7 -
(b) | Foreign -
Total 2,619,472,660

6. Information about major customers

Revenue from a single external customer is less than 10 percent of bank’s total revenue.
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Notes to the Financial Statements

For the year ended 31st Ashad, 2076

5.4 Operating Segment Information 2076 Ashad

1. General information

a) An operating segment is a component of an entity:

that engages in business activities from which it may earn revenues and incur expenses (including revenues and expenses
relating to transactions with other components of the same entity),

whose operating results are regularly reviewed by the entity’s chief operating decision maker to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete financial information is available.

2. Information about profit or loss, assets and liabilities

Particulars Province 3 Province 4 Province 5 Total
a | Revenues from external customers 1,142,901,044 2,256,556,990 121,395,683 3,520,853,717
b |"Intersegment revenues" 330,919,421 147,284,490 - 478,203,912
¢ |Net Revenue 1,473,820,466 2,403,841,480 121,395,683 3,999,057,629
d |Interest revenue 1,083,961,306 2,596,044,079 111,856,006 3,791,861,391
e |Interest expense 883,075,087 1,600,842,970 82,209,879 2,566,127,936
f | Netinterest revenue 200,886,219 995,201,110 29,646,127 1,225,733,455
g | "Depreciation and amortisation" 15,355,316 37,810,580 4,270,802 57,436,698
h | Segment profit /(loss) 244,470,641 617,903,440 34,915,002 897,289,083
i Entity"s interest in the profit or loss of )
associates accounted for using equity method
j | Other material non-cash items: -
k [Impairment of assets 110,828,200 328,596,937 8,888,094 448,313,231
l | Segment assets 6,174,643,351 | 16,272,686,284 964,949,967 | 23,412,279,603
m | Segment liabilities 9,370,271,287 | 15,552,953,175 627,183,828 | 25,550,408,289

3. Measurement of operating segment profit or loss, assets and liabilities

The Bank has determined segments based on the geographical region i.e. Province Wise.

4. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

(a) Revenue

Total revenues for reportable segment

3,999,057,629

Other revenues

Elimination of intersegment revenues

(478,203,912)

Entity’s revenues

3,520,853,717

(b) Profit or loss

Total profit or loss for reportable segments 897,289,083
Other profit or loss 506,687,574
Elimination of intersegment profits

Unallocated amounts: (683,790,709)

Profit before income tax

720,185,949

TgAfY 9 fofies aiffe ufdde - ouy/us




Notes to the Financial Statements

For the year ended 31st Ashad, 2076

(c) Assets
Total assets for reportable segments 23,412,279,603
Other assets 3,709,939,344
Unallocated amounts 2,738,365,503
Entity’s assets 29,860,584,450
(d) Liabilities
Total liabilities for reportable segments 25,550,408,289
Other liabilities 70,989,702
Unallocated liabilities 4,239,186,459
Entity’s liabilities 29,860,584,450
5. Information about geographical areas
Revenue from following geographical areas
(a) | Domestic 3,520,853,717
Province 1 -
Province 2 -
Province 3 1,142,901,044
Province 4 2,256,556,990
Province 5 121,395,683
Province 6 -
Province 7 -
(b) | Foreign -
Total 3,520,853,717

6. Information about major customers

Revenue from a single external customer is less than 10 percent of bank’s total revenue.

www.nmbbanknepal.com




Notes to the Financial Statements
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5.5 Share options and share based payment

The bank does not have any share option and share based payment.

5.6 Contingent liabilities and commitment

Contingent Liabilities:

Where the Bank undertakes to make a payment on behalf of its customers for guarantees issued for which an obligation to make

a payment has not arisen at the reporting date, those are included in these financial statements as contingent liabilities

Commitments:

Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of loans,
overdrafts, future guarantees, whether cancellable or not and the Bank has not made payments at the reporting date, those
instruments are included in these financial statement as commitments

Details of contingent liabilities and commitments are given in note 4.28

5.7 Related parties disclosures

Following has been identified as Related Parties for Bank under NAS 24 Related Parties:

a. Directors

b. Key Management Personnel of the Bank

c. Relatives of Directors and Key Managerial Personnel

FY 2075-76

FY 2074-75

FY 2073-74

Directors

Sushil Kumar Goshali

Sushil Kumar Goshali

Sushil Kumar Goshali

Rajendra Kumar Batajoo

Rajendra Kumar Batajoo

Rajendra Kumar Batajoo

Bijaya Malla Bijaya Malla Bijaya Malla
Yogendra Lal Pradhan Yogendra Lal Pradhan Yogendra Lal Pradhan
Shree Krishna Regmi Shree Krishna Regmi Shree Krishna Regmi

Karma Kumari Gurung

Karma Kumari Gurung

Karma Kumari Gurung

Pro. Dr. Yadab Prasad sharma Gaudel

Niranjan Shrestha

Niranjan Shrestha

Rabindra Nath Bastola

Rabindra Nath Bastola

Pro. Dr. Yadab Prasad Sharma Gaudel

Pro. Dr. Yadab Prasad Sharma Gaudel

Key Managerial Personnel

Bishwo Mohan Adhikari

Bishwo Mohan Adhikari

Bishwo Mohan Adhikari

Buddhi Kumar Malla

Buddhi Kumar Malla

Buddhi Kumar Malla

Durga Ram Puri

Durga Ram Puri

Durga Ram Puri

Krishna Raj Wagle

Krishna Raj Wagle

Krishna Raj Wagle
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Transaction during the Year

Particulars 2075-76 2074-75 2073-74
Directors
Directors Sitting Fees 714,500 536,000 432,000
Interest Paid to directors on deposits 8,366,473 16,908,693 2,736,546
Other directors' expenses (if any) 159,044 134,336 -
Total 9,240,017 17,579,029 3,168,546
Key Management Personnel
Remuneration and Benefit Paid 31,542,709 30,297,122 27,160,273
Post-Retirement Benefits 25,788,171 12,783,850 7,413,327
Other Long-term Benefits - - -
Borrowing during the year - - -
Interest on Borrowing - - -
Interest on account balances 28,816 151,248 114,609
Other transactions benefits if any - - -
Total 57,359,696 43,232,220 34,688,208
Reporting Date Balances

Particulars 2075-76 2074-75 2073-74
Directors Deposits 52,576,091 141,899,774 173,892,128
KMP Deposits 882,820 691,535 4,885,763
Borrowings - - -
Other Receivable payables if any - - -
Total 53,458,911 142,591,309 178,777,891

However after the merger with NMB Bank Limited, the Board of Directors and Key Management personnels are

dissolved.

5.8 Merger and acquisition

The bank has not entered into any merger and acquisition activities in the reporting period. However, the Bank had signed
Memorandum of Understanding dated 16 May 2019 with NMB Bank Limited (ODBL) to merge with it. After obtaining necessary
regulatory approvals, both the Banks commenced joint operations from 28 September 2019 (11 Ashwin 2076) as NMB Bank
Limited. NMB Bank Limited licensed as “A” class financial institution by Nepal Rastra Bank in May 2008 has been operating in the
Nepalese Financial market for over twenty three years and is one of the leading commercial banks in the banking industry.

Not Applicable

5.10 Events after reporting date.

5.9 Additional disclosures of non consolidated entities

Bank monitors and assess events that may have potential impact to qualify as adjusting and / or non-adjusting events after the
end of the reporting period. All adjusting events are adjusted in the books with additional disclosures and non-adjusting material
events are disclosed in the notes with possible financial impact, to the extent ascertainable. There are no material events that
have occurred subsequent to 31 Ashad 2076 till the signing of this financial statement.

However, as stated above the bank has already merged with NMB Bank Ltd. and is a non adjusting event.

www.nmbbanknepal.com
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5.11 Disclosure of effect of transition from previous GAAP to NFRSs

5.11.1. Reconciliation of equity

"As at
"As at 32.03.2075
RIS hte | (patent la(sltzl:wi;id 31.03.2076"
Transition)" |presented under
previous GAAP)"

Total equity under Previous GAAP 2,640,511,822 | 3,301,770,742| 3,683,265,202
Adjustments under NFRSs:
Impairment on loan and advances - - -
Fair value & employees benefit accounting of staff loan - -
Lease accounting (7,347,048) (11,870,443) (16,544,197)
]Ic\g;era\?:lzeement of investment securities measured at 112,877,842 5,357,312 (1,665,406)
Measurement of investment securities measured at _ _ _
fair value in associates
Dividend Income from Associates -
Revaluation of property & equipment -
Recognition of Available for Sale Investment - 3,143,393 571,506
Recognition of investment property -
Amortisation of debt securities issued -
Deferred tax (55,575,356) (39,984,371) 12,836,926
Defined benefit obligation of employees - - -
Goodwill/Bargain purchase gain -
Interest income 42,525,533 66,720,715 176,451,580
Proposed Dividend - - -
Total Adjustment to equity 92,480,972 23,366,605 171,650,409
Total Equity under NFRSs 2,732,992,794| 3,325,137,347 | 3,854,915,611
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5.11.2. Reconciliation of profit or loss

" As at 32.03.2075
Particulars Explanatory Note (ﬁ::szt‘::ztlf:‘;::d " As at 31.03.2076"
previous GAAP) "

Previous GAAP 373,754,997 381,494,460
Adjustments under NFRSs:

Interest income 5 25,255,193 110,888,781
Impairment of loan and advances - -
Employees benefit amortisation under staff loan 7 (1,060,011) (1,157,915)
Defined benefit obligation of employee 4 - -
Operating lease expense 1 (4,523,396) (4,673,754)
Provision for Investment 8 22,004,644 2,046,519
Income from Investment in Associates 2 - -
Gain on Sales of Share Investment Classified to OCI 9 (6,315,534) (969,960)
gtjarggir%te'[iai(oogctfaln on Sales of Share Investment 10 1,894,660 290,988
Dividend from Associates - -
Amortisation expense of debt securities - -
Other operating income - -
Interest expense - -
NBA provision 11 3,143,393 (2,571,887)
Share Issue Expenses Directly Charged to Equity 12 4,915,070 -
ISmh‘a)geétlssue Expenses Directly Charged to Equity-Tax 13 (1,474,521) _
Deferred Tax 3 (23,266,567) 50,100,526
Total Adjustment to profit or loss 20,572,930 153,953,297
Profit or loss under NFRSs 394,327,928 535,447,757
Other Comprehensive Income (90,667,622) (6,348,465)
Total Comprehensive income under NFRSs 303,660,306 529,099,292

1) Rent Expenses booked over the rent period on equal amount on SLM Basis

2) Valuation made for associate company
3) Deferred Tax effect of all adjustment
4) Gratuity Expenses booked as per acturial valaution

5) Accrued Interest Receivable booked on accrual basis which in approximate to Effective Interest Rate

6) Liaiblity Created for Proposed Dividend Reversed

7) Interest on Staff loan charged to finance income and staff cost
8) Invsestment Provision made in P/L of local gaap reversed and charged to OCI for investment classified as Fair value through OCI
9) Gain on Sell of share classified to OCI charged directly to equity

10) Tax effect of Gain on Sell of share classified to OCI charged directly to equity
11) NBA has been directly shown through Regulatory reserve

12) Avoidable Share issue expenses directly charged to equity

13) Tax effect of Avoidable Share issue expenses directly charged to equity

www.nmbbanknepal.com
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Notes to the Financial Statements

For the year ended 31st Ashad, 2076

5.11.4. Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

As at 32.03.2075 (End of lastApAeriod presented
Particul » Explanatory under previous GAAP)
arfictiars Kote - Previous TraErFs‘iatci:):fto Amount as per
GAAP NFRS NFRS
Interest Income 1] 2,411,003,805 25,255,193 | 2,436,258,999
Interest Expense 2| (1,563,395,029) -1 (1,563,395,029)
Net Interest Income 847,608,777 | (25,255,193) 872,863,970
Fee and Commission Income 173,888,506 - 173,888,506
Fee and Commission Expense - 2,777,672 2,777,672
Net Fee and Commission Income 173,888,506 2,777,672 171,110,835
Net Interest, Fee and Commisson Income 1,021,497,283| (22,477,522)| 1,043,974,805
Net Trading Income - 127,734 127,734
Other Operating Income 3 15,628,290 (6,443,268) 9,185,022
Total Operating Income 1,037,125,573 (16,161,987)| 1,053,287,560
Ln;ggérsment Charge/ (Reversal) for Loans and Other 4 72,047,472 (25,148,036) 46,899,435
Net Operating Income 965,078,101, (41,310,024)| 1,006,388,125
Operating Expense
Personnel Expenses 5 245,864,095 1,060,011 246,924,107
Other Operating Expenses 6 150,038,303 (13,072,178) 136,966,125
Depreciation & Amortisation 7 35,386,492 9,902,832 45,289,324
Operating Profit 533,789,210 (43,419,358) 577,208,569
Non Operating Income 12,400 - 12,400
Non Operating Expense - - -
Profit Before Income Tax 533,801,610 (43,419,358) 577,220,969
Income Tax Expense
Current Tax 8 178,861,002 (420,139) 178,440,863
Deferred Tax 9 (18,814,389) 23,266,567 4,452,178
Profit for the Period 373,754,997 | (20,572,930) 394,327,928
- (V)]
Other Comprehensive Income, Net of Income Tax
a) Items that will not be reclassified to profit or loss
a}(ég?jr/élc(])g??gi)rf\r/gménvestment in equity instruments 10 _ (129.525,174)| (129,525 174)
« Gains/(losses) on revaluation - - -
« Acturial gain/(losses) on defined benefit plans 11 - - -
« Income tax relating to above items 12 - 38,857,552 38,857,552
Net other comprebansive income that will no be - o0sen,622) (90,667,622)
b) Items that are or may be reclassified to profit or loss
« Gains/(losses) on cash flow hedge - - -
« Exchange gains/(losses)(arising from translating _ . -
financial assets of foreign operation)
« Income tax relating to above items - - -
« Reclassify to profit or loss - - -
Net other comprehensive income that are or may be
reclassified to profit or loss - - -
c) Share of other comprehensive income of associate
g(t:f\::'ggria:e%‘:l:i‘:/l:;tl‘r’lg(:gofﬂr the Period, Net of
Income Ta)? ’ - (90,667,622)| (90,667,622)
Total Comprehensive Income for the Period 373,754,997 | (111,240,552) 303,660,306

Notes

1) Interest Receivable on loan has been booked on accrual basis and interest difference in staff loan has also been charged.
2) Interest expense on calculation of Gratuity expense -

3) Profit on sale of investment has been reclassified

4) Reversal of Loan loss provision

5) Bonus has been charged as staff expense and finance cost of staff loan has also been charged.

6) Rent expense has been charged on SLM basis

7) Reclassification of written off expense as depreciation and ammortization
8) Income tax related to share issue expense and gain on sale of investment reclassified through equity.

9) Deferred Tax effect of all adjustment

10) Changes in Fair value and cost of investment classified to OClI
11) Actuarial Gain/ loss recognized in OCI of Gratuity Liability

12) Deferred Tax Adjustment on item of OCI
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Notes to the Financial Statements

For the year ended 31st Ashad, 2076

5.11.5. Effect of NFRSs adoption for statement of cash flows

As at 32.03.2075

: “Explanatory
Particulars o
Riote - Effect of Amount as per
Previous GAAP | Transition to NFRS
NFRS

Net cash flows from operating activities 1 1,523,058,476 (281,518,977) 1,241,539,499
Net cash flows from investing activities 2 (245,228,078) (39,975,831) (285,203,909)
Net cash flows from financing activities 287,503,922 (457,897) 287,046,026
Net increase/(decrease) in cash and cash equivalent 1,565,334,321 (321,952,706) 1,243,381,615
Effect of exchange rate fluctuations on cash and cash
equivalents hel - 104,709 104,709
Cash and cash equivalent at the beginning of the period 3| 4,163,890,461 (800,622,192) |  3,363,268,270

Cash and cash equivalent at the end of the period

5,729,224,782

(1,122,470,189)

4,606,754,593

Notes

1) Money at call treated as cash and cash equivaluents in NFRS, Investment securties classified as investment activity in NFRS
2) Investment securties classified as investment activity in NFRS

3) Money at Call treated as Cash and Cash Equivalents

www.nmbbanknepal.com




6l 6l Ll 19qWINN SNLV JOON (@

l L JaquinN Bujueg ssajyouesg oN (q

€9 €9 7 T4 8l 49qWINN sayouelg JooN (e
- - - sdyl0| 72
0wy ey LIE 0¢¢ 6C1 49quinN yeisielol | €¢
9GE'zS1'Ge 9G6e'z§l'az 0£6'98L'81 G67'825°01 0091897 daquinN saleysielol | zz
9C°eal 0ceel VAV G961l LL 671 'Sy 9leyS J3d YJom-1aN Yoog | |¢
%E6™Y %L6™Y %0687 %LlE9 %9€°9 juadJed peauds ajey 1sauaiu| abesany paiyblop | 0z
%61°L1 %c9°¢C1 %E7 L1 %S€E'8 %99°6 1udJ3d oley aseg| 61
%lLlEL %¢G0 %060 %8L0 %YS°0 1usdJad 1paud |ejo] /1paud bulwlopiad-uoN | 8|
%90°G %90°G %90°G %02'S %€EE’S jusdu3d (442) Aupinbr | £

%l6Y1 %0€'81 %LL8L %0871 %0771 1usduad pund jeyde) jejo] (2

%L1 %911 %80°L %€E6°0 %060 1uadJ3d lende) Aieyuswisiddng (q

%LLEL %Y71°LL %69°L1 %L8EL %08°¢1 jusdued Jende] a10) (e
s)assy pa1ybiap dsiy uo pung jeyde) jo Asenbapy| 9|
%SL’L %871 %YL %€6°0 %S6°L jusdJed siassy |ejo] /sasuadx3 bunesadp jelol | Gl
%¢Z6'06 %85G8 %%5'L8 %GL'€8 %%71°¢8 1uddJ3d usodaq/ypaiy eio] | vl
%6L°1 %LSL %80°¢ %8€E°¢ %E'C 1uddJ3d S19sSSy |B10L/1joid 13N | €1
%6¢°C P YANA %18°¢C %LCE %LLE 1uddJ3d S3JUBAPY pue UB0T/1Yoid 18N | ¢1
%G6°G¢ %¢Z07¢ CYAAS %G8’ LE %Y8'9¢ 1uddJ3d sasuadx3 yeis jejol/snuog yeis | ||
%lL10 %EL0 %¢0°0 %000 %000 judJ3d awodu| |ejo]/uleq abueydx3y | 0l
%Y71'8 %67 L %'9C'8 %6%°S %EL9 1uddJ3d buimo.iog pue ysoda( 1e10] UO Sasuadxy 1saual| | 6
%€ 1°8G %91°LS %cC9°6Y7 %0%7°¢S %9L°CS 1udJ3d sasuadx3 buneltad jejol/sesuadx3y yeis| g
%L1 %CLEL %lGEL %L0°C1 %60°€1 jusdisd S9JUBAPY R UBOT/BWO0dU| 1Satdiu] | [
%00°0 %00°0 %00°0 %00°0 %101 jusd.ded Jende) aleys uo puspinig ysey | 9
%000 %000 %69°L1 %0¢°6¢ %92°0¢ jusdued 1ende] aJeys uo (snuoq buipnpdul) puspiAlg | G
ST €6 9t A4 98'6 oney oney sbuiuieg aold | ¥
00°L61 00081 00°629 00°0€9 00°6¢€ sy SIBYS J3d SNBA 1B | €
YAIY 0561 66'€¢ €8°0¢ L6CE 'sH (s1eaf snoinaid Joj pajelsay) aleys dad sbuluiey | g
%1261 %G0°G1 %Y%6'CC %G8'8¢ %S0°'LC 1uddJ3d SWO0DU| SS019/140.d 19N JO JUS2I9d l

9L0/SL02 GL0/7L0C ¥L0/€L02 €L0/2L0C cLo/1L02
sJo}edipuj sJejnaned
Ad Ad Ad Ad Ad

sliea) aAl4 Jo} siojedipuj jedidulld 9L 1§

9L0Z ‘PRYSY 1S | € Papus Jeak ay} Jo4

TgAfY 9 fofies aiffe ufdde - ouy/us

siuswilels |edueuld ayy oy ssloN  \E



| aLd bigllbb

Qb hpibib e ‘k3byh X b ‘hR LBk
| Skyle [bhRE | PlhBlh ‘243 B1b2 L0 bl lobk Mo (L
EWEBE%.EWEEVEEEEWK%E
| QUbdRyp | kb IRk ‘Rlhilh 20| Blb3 kd (bl lobk | Qf kR kR kb 9OA2 ¥l kdbk lbikblp

LhEb| biks BlODER Bh ©M3bko lkeb ARA Dkl | ®3lb RIDAME B@Ea b (Lg) 2 () 20Bhe | hed o)l BEa b (l) 2 () Sabhe (&) ()t

AN 000h3'b | 000h3'h 0077 00'hY 00¢8b (2B bIR) ®olbp
Bl 0000X't | oooot't | 00by 000bb 00h3b (2B biR) RRate

() | (a) | o2 ] foe | Qoo wy | (ew) | Sb ) G ) Ge
b | 8 | SUER) | M) | eNee) ohiy pmjoh | || (S| g g | ROE) | eNe) | lees) @hly pB/oh
_ mwmw_wmmwww_w:wm?wm_.w £ 1byh |t IRy | b kY ¢ ¢ b
BhlB Rhh 3Ok lahk Gbid Leb AMBR Dliklk : 1Bk lobkK dbl> © kpIR ebhib kR el | (L) (L)t

| @lbdk bhablie bl B|b | @S Ho00'3b & -{000'7b | @b& -jooo’tb » -|000'th
BhIB Rhb SOIDk Lalh Dhibhk Drephe Lhokop |kt 1Dk ok PN LAlh E@AGEILR ke > | :lRkd Ik GOk DI LAlh E@AGAIRR hele 3
LDk ®Rlbh  E@ARMDE 1Dk GRlkH | BRI Dhlb Ak Diedhe lhdok bbb GOlkh | BEae Dhib Ak Dihe Lhbok bRk holbh (B)et
| LapS bolbch kabbd |bin b 2 lbin ¢ Dhllbl)

ol2lhakle lodRIRPR LD lbin ¢ Dejlbl)
[Blelleh ple ik lkio b E_ﬂwwmz_nz | Lok oolkch
as_u_;zU_m_i;o oAlddeyosieepy | kabby lbin b 2 lbin ¢ Dijlbl] DI3ILRARIE

| bl Dbab|B pgILiblK | -sBuisoueul{ aspuepapaN  2lb3Bh %EE~EW£E\EEEBEE
%EEEEE%%EE lbdp Bb | lhhin @b Pk ®olkh lblbin 6 lbdb Rk (&)pe
P $hD (@blbkiy
Qlbdhk b bIDM bl | @S (klk blk@ lbh » 1BR@ kb | | QLS (klb bbik@ lbh > DB RR DB Mind

103Dp) 2R3 Bblp @b 1GDRDIK be ool OB | Ak MIn2 [RIDB BIG [ SPG febibeh b 2D | BIRlEd) RIO febibb Db feflb bile AB)
QI3 [khdb lbikh lodBlR bhilb [e 82 lbdb | haBe) 33338'67°050hY b @ Uoh LB lhdp | hape) 33606 bR'OYENbL @ Uoh IWE lwdp | ()3 lad

| @ lehylr
| & lhdple binlkp| lbakla ble (BR@ b@babd | binlkb| lhikl bls (Db ke bobld kb kb
Ab3p kR olie AN2 b RO feblbah Sk | Mk AMIOS bbb RO dlb Db ABY (hagle)

2D hlkRIe) 33867 50'hd e Lbab ook ‘@ ARRDIK | OBLR'A'EN'bb lbab -joobd ARIADIK FlRlnh

Qlhle L2k IDM Ll | SIOUsh 1 | b3 (Elk fobipa Ing > [BR@ ki |12 | @L3 (kb febip@ lbg > DIB ki DI Mind
lodbp| dkla Bhblp @b 1GDRADIK bt leUsh 1B | Ak M3 |RIDR RIG |b S febibsh bie 2D | RIPlkGY RO bbb Sad teplb bile MB)
QI3 [bdb lblkk lodRIR bhllb [e &2 lbdb | hlagie) 351338'07'00'hy'Eh @ Uch LRln lbdk | hABE) 35606b8'052h'bb @ Uoh Bl lbdb |  (R)3 lhd
! b khiebK

[T AT Y CINCLY:Y llpdbke DPpJIBAK lRdbko Liki3p) Lthbhe [lthd

| BRUZR |bthD Lh|@blkkb) lsb khiebh |dbak lah lkh@ |bbIDM kigb)
Lblhby lodMRIR (bib (otod Lpbbin § AREDD) Ab2p] Dlr 82/d0[3608 Db} lbdl

www.nmbbanknepal.com




BT Hter
TR, FEATET |
HIA Ao ¥¥9R504,9
W A ¥¥094%

Site: www.nrb.org.np
Email: bsd@nrb.org.np
qree T993
fafer : 209 /5 /90
o= fafiee

fasmr:  srwter seron /o qat faf faawot gem avaemT |

e,
Y deare Ju RS A, 3094 /%% F T e a9 o SrTdesaT dTURAT 3%
T Pefrr Sear ey U, 093 FT TWT ¥ BT IUSH () FT JTFETTET T HT Shguar ga, T,
TTe IUTEHT (9) THNTT gRafad 3.3,¥3,9%, ¥4, WM. /- (HERT g8 o g@few # aF o@ Ty
R AT FF IAErg 7)) 9 9E% T €.9,59,¥0,53,53% /99 (HER UF Hd UFEE FAS UHANAH
wrg e ewR o3 9w gAeEeE T U7 UER W) AR SN (@) g gte) Rewe s
Jafere FIAT SAARATHT THA GTAT 79 T AMNF IR GHEAE G TUB AFLATH WA frewor
T e A ara. 0w /% @ e fFEr aifttE weRe gwmEr Sear amr T
et ReraT R '_"r__ mﬁmﬁwnﬁmﬁmnﬁ@ﬁwﬁﬂ ama?rf‘rmm’a@
; {ar . WW;:?I{E
I Y gferd 3 97T §F adr
=‘-‘M¥ yrﬂmmwﬁ*?af@m

/

2, ﬁmamﬁ??mmmwﬁfﬂ\“?@%ﬁwwﬁmaﬁww?mw
FE PR AR TR FRATIFEE ATFo ULt R fornT 9T el e et A9
wﬁmﬁﬁﬁﬁrﬁﬂﬁmm T W%ﬂ?ﬁ?ﬁ'&gﬁrﬂﬁ’%wﬁﬁmnﬁw
ferdit Fue Ty o A ur faxirg WRYUTATE F SUANT W@ HEIE TURYAGE WHT O TRA9E
RRAEEATS WH T ArEET a1 §ux Rl avue T IR WA FAi 9 T4 7R T4
T HFHAT TREAFA TLANGT 7IG ATATT T TG AR a0 T9F7 e sgaedn Hers &7 |

3 R WiadeTHT Jeo@ TRUST HiRAdEs [0 T99 IR T q9T AT H1AAqes I RN
A AravgE FEr s g o

IR TS oW Jeal aitfe afvaeasr gg ammET gEfiTE e |

EELDS
/0
(e g/J"/l
Iv-fraera

q. TS T2 4%, S qur faxi wer frame R
2 & guiRaAeTo o, giidee sraf-aae 3@, oty 3¢ fbfiee

Al ¥ fofics aiffe uftaes - Qo405



@ra 1 HEATAT
AT, FISATET
& e, AfeAaq? |
W A, 09-10909%3

Site: www.nrb.org.np
Email: nrbdbsd@nrb.org.np

faera d& guf@e fawmr

i uTeT FT 93
I AL 7 RIS A0 08 S fafer: Rost/05/9%
TAUHET FF [AHIE,
TATHEA, FIEATES |
fawg; arffe fasdirg faaror g T |
AT,

Pra @I Q9 TET iAE WH SWeHvz d% faiads, @l Sravel adw
vody o & fadr fgEeor ggr 4N FATSIAEl ATURHT TREERT JARGAT TEl Zfaud
FETARTET FEIH 22T aHITTHE MeyAEs SeRadlesdl SHETiE |1 afiE gaaaTer gE
qTATAT GHITA UF HraT=aad T T GIATRN A7 F. 06Y /% F a1 fada fgawor gemem 19

Teafa gare TvuE 2IERT MuEEr $aY 18 |

F T FEATE AR UHET I A 909 FHITTH T SIAMERY q9T ATAEATE HIAAT
i @il g qreedT saearel quiRaHT g T |

@, IZYY AGAF] ARG FARE TH AFA qrEH! GTEITT FATIT AT |

AT F 4O ATE 9T FH THEFEN FATE ANH SR (AURT AH BT WA 0ok [EAT T
74 ddedt AAFTT fGAET |

H ATATE H@ITIATE, AE o@edsE adl A8 deare AGUE 99 d HRIdEe T
AR =AFEAT T 7 |

qrary:
ofT AT T I, fAETE I qUREET AR, FTatEgT 35S |

www.nmbbanknepal.com



AUTS I SHare B Suorn/faaRer gon ki faawon
JhIeM THH] TATHY JhaTs Ui AeeF SURS) S/damp:

q. UG g dHae SR TRYD! e = 90 @1 g1 + © Ao difya
T 4T TREPT IRAUG IRRYAIEwG] a9 IR Al 76 ST faawor
Ighl IRIY FERT SHBRI TRISSH! |

R ¥ Ul fa<iig ERem RN U 083 B SHI 99 Bl IUSHI 3 AT WUDI
ISy QU1 WUHA] UISAT T IRPI X Seoad JaeTeTs Hias™ T FHd
Il g S |

3. SERIET YdeTHT @ TRYSBT BihIaewaly TRIAGaH e JUR
MRYBT ¥ T Bhade® JA: SRING Al Jave Aesd SaRl
TRISEH! |

a TgAfY 9 fofies aiffe ufdde - ouy/us



Al

gifds 39 SHouA< 9 fo. 91 9iffe faxig fQawor
YBT3 FHEHT U0 I Jhdlc I9 Shals U
fAde SuR®! SaTw:

®. aldd Qe . a]/olyy THIFSTH HHRI Y&IhRU QAT AThdra] BRI
fg Tl MR ARl qUDl FaUrewery  JUReUHl Uil e
SR |

W, IL TGP AR Hollgwoly I d6he diddl AH s HRER
™ e ferEe |

1. A YhEl aua fosudl SIM ol YohiMl Yo TREHT MG S
™ e I8 B |

o, BRI YR Seod TRUST bihadeesls TSI IR JIR
MRYBT ¥ T Bhade® JA: SRING Al gave Aes SHaRl
TRISEH! |

www.nmbbanknepal.com a



TgAfY 9 fofies aiffe ufdde - ouy/us



(blglle bolbh mbEK) LiRK hidh ‘(bbglle Rleokle BiK) e 0LB (Dhgle bplls Bi) 2RIOE LD bl ‘(bbglle bp| BEK) Mblk bbjl ‘(Rok O IkD Eblka P2I8I| 2boIK BfK) L) bR

‘(bliie bRIRR bblh BEK) (als) | bbbz ‘(Dbglle klbbke BEK) Mk Deplile ‘(Dibgjie Bliklod D klbbke RbK) klkahe bR ‘(Dbgle Ok D kikph I8 dyblie BiK) QI3 Mb® bk kbt (ks Dbkl




JIRAED, PHICHTIS]
IRERMGICLIES]
TYHRI, BIGHATS
ARG, BISHIUS]
POHDI, BIGHIUS]
P, HICHTIST
FARMIC], BIGAYR
Y, feag
RIS, BIGHATUS

gafods®, PIGHTTS
UG, BIGHTIS]

99, BfSAYR
RIS, BISHITST
RIS a1, Browvs!
TS, BISHIUST
GRS, WRhYR
T, BIGHITS]
Jodld, BIGAgR
PHU, HIGHTIS]
RSNy, et
T, BTy

JoaRI, ARy
HGHANI, BU<a!
fRIeTR, ARy
s, o
faatHre,
e Ad, geaw
TIfth® AH, Jeas
IRARR, BU<E!
TG, o1l
FRIE], BHUGERG

o9 R, {9
TS, DATS]
R, GTas!
ged, gl
RRIS, UrERT
TRT, DI
Bl HEH, HIO!

W, TG
DHEMEIR, URERT

s, S TGRAT, DA
SR TS, woel TS, HiUwaeg
MR IR, MRl ISR qOIR, ISR
scedl, gIaasl HIATAH, TIGYR
SEPYR, ggW I, R
ROIIgR, Sitwaeg ferTe, art
FHERN, STAYR MoauR, RRE
1, <o SOM IOIR, SOM
@M, RiRe MEEE, ISR
HRIG!, IFBTY e, AR
ARTINTE, fadas FETR, FJW
R, ARG 93, tow
THfdCHY, el %. 3. Rig, =
oo, AIGE AR, HiUeawg
T, JeH TRGIGR, RREr
TR, G IARE, R=er
IS, wua! HERRI, AR
IBEARI ARy |1, AR
qrfey, TSSI fasmagR, IR
TEDI, DATS! TERIT, IIRT
WREqT, HU<E! |f&Tiral, TIBgR
A, aTeaT e, |
Rrgan, st SIS SO, IS
MR, HTDH g €I?$ GIRERT
THUTD, TR JTFETE, Rl

ﬁ'\’%zm wUEl
A=, wu<a!

qoEE, TaGURN

A JOINT VENTURE WITH

Bank of the Year 2017 Bank of the Year 2018

&
The Netherlands = NEPAL NEPAL

Member of

NMB BANK

TAqHf 96

TG UTSH] B
oAy §o fofits, qav9es, HIOAR], AU, BIF: QU9 9 88EI50, S1® I .1 9§§009YRYR, HATHA: VY 9 ¥IVEIYE

www.nmb.com.np

global alliance g
for banking §




